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Letter  from  the  Chairman 


To  the  Stockholders: 

A  table  of  contents  sets  forth  the  scope  and  content  of  this  report  of  your  Company  covering 
operations  for  the  fiscal  year  ended  January  31,  1952,  herein  referred  to  as  the  year  1951,  and 
the  financial  condition  of  the  Company  at  the  close  of  that  year.  Certified  financial  statements 
are  included  for  Allied  Stores  Corporation  and  Subsidiaries  Consolidated  and  for  Alstores  Realty 
Corporation,  a  non-consolidated  but  wholly  owned  real  estate  subsidiary.  There  are  also  included 
on  pages  36  to  39  ten  year  comparative  operating  and  financial  statements  for  said  companies. 

In  general,  the  term  Company  when  used  herein  in  reference  to  operations,  refers  to  Allied 
Stores  Corporation  and  Subsidiaries  Consolidated  and  when  used  in  regard  to  financial  position 
items,  it  refers  to  the  statement  of  their  consolidated  financial  position  in  which  investment  in  and 
advances  to  Alstores  Realty  Corporation  are  treated  as  an  investment.  Alstores  Realty  Corpora¬ 
tion  is  discussed  in  a  special  section  of  this  report. 

A  comparative  summary  of  the  high-lights  of  the  year’s  operations  and  of  the  financial 
position  of  the  Company  at  the  close  of  the  year  is  shown  on  page  5.  Sales  for  the  year, 
$476,692,651,  were  the  greatest  in  the  history  of  the  Company  and  represented  an  increase  of 
$36,784,031  or  8.4%  over  the  preceding  year.  Sales  for  the  periods  of  ownership  of  stores 
acquired  or  newly  opened  during  the  year  totalled  $36,748,140.  Sales  on  a  comparable  store 
basis,  therefore,  were  approximately  the  same  as  for  the  preceding  year.  Earnings  for  the  year 
declined  substantially  as  a  result  of  lower  merchandise  margin  and  increases  in  expense  rates  and 
interest  charges.  Earnings  per  share  of  Common  Stock,  $3.31,  were  approximately  one-half  of 
the  $6.69  figure  of  the  preceding  year. 

Merchandise  margin  was  lower  in  1951  than  in  the  preceding  year,  due  to  a  decline  in 
markup  as  a  result  of  inequities  in  price  control  regulations,  excessive  markdowns  resulting  from 
declines  in  price  levels  within  the  year,  liquidation  pressures  on  inventories  built  up  in  the  first 
quarter  of  the  year  in  anticipation  of  a  continued  high  consumer  demand  experienced  in  that 
period,  and  the  1951  mid-year  price  war  in  the  New  York  City  area.  The  application  of  the  Lifo 
principle  of  inventory  valuation  resulted  in  a  reduction  for  the  year  of  $1,184,772  in  merchan¬ 
dise  margin  and,  therefore,  earnings  before  federal  income  taxes.  Inventories  at  the  close  of  the 
year  were  valued  $7,404,781  less  than  they  would  have  been  had  this  Lifo  principle  not  been 
used. 

Excess  inventories  were  substantially  liquidated  prior  to  the  close  of  the  year.  On  a  com¬ 
parable  store  basis,  inventories  at  the  close  of  the  year  were  6.5%  below  the  beginning  of  the 
year  figure.  Merchandise  commitments  or  orders  outstanding,  $18,330,000,  were  40%  less 
at  the  close  of  the  year  than  at  its  beginning. 

The  Company’s  expense  rate  for  the  year  1951  was  1.1  percentage  points  higher  than  for 
the  preceding  year.  This  is  the  same  increase  as  that  shown  for  the  industry  on  a  country-wide 
basis  as  disclosed  by  a  recent  survey  of  1951  department  store  operations  by  the  National  Retail 
Dry  Goods  Association.  Increases  in  wages  and  in  the  costs  of  advertising,  supplies  and  services 
were  responsible  for  substantially  all  of  the  increase  in  the  expense  rate  of  the  Company. 


3 


No  current  bank  loans  were  outstanding  at  the  close  of  the  year.  The  Company  continues  to 
finance  a  part  of  its  investment  in  customers’  deferred  payment  accounts  by  the  sale  of  such 
accounts  to  a  bank.  Working  capital,  $115,520,533,  increased  $11,625,509  and  was  equivalent 
to  24.2%  of  sales  for  the  year.  This  amount  of  working  capital  is  adequate  to  finance  an  annual 
sales  volume  of  well  over  one-half  billion  dollars. 

The  principal  financing  transactions  of  the  year  included  the  sale  of  real  estate  to  Alstores 
Realty  Corporation  for  $8,103,052,  the  sale  of  $15,000,000  three  and  one-half  percent  notes 
finally  maturing  in  1971  to  insurance  companies,  and  the  payment  in  full  of  a  $7,000,000 
revolving  credit  bank  loan  outstanding  at  the  beginning  of  the  year. 

Alstores  Realty  Corporation  produced  earnings  for  the  year  of  $515,624  before  federal 
income  taxes  and  $223,624  after  provision  for  such  taxes.  As  the  operating  results  of  this  sub¬ 
sidiary  are  not  consolidated,  and  no  dividends  were  received  from  it,  no  part  of  these  earnings 
is  reflected  in  those  of  the  Company.  Investment  in  and  advances  to  Alstores  Realty  Corporation 
and  Property  and  Equipment  of  the  Company  are  discussed  in  detail  in  separate  sections  of  this 
report.  These  two  items  aggregating  $49,849,092  increased  $2,767,179  during  the  year. 

Stem  Brothers,  New  York  City,  became  a  subsidiary  of  the  Company  on  April  10,  1951, 
by  an  exchange  of  87,962  shares  of  Common  Stock  of  Allied  Stores  Corporation  for  more  than 
95%  of  the  Capital  Stock  of  Stern  Brothers.  Stern  Brothers  operates  on  a  profitable  basis  and  has 
consistently  improved  its  competitive  sales  position  as  reflected  by  monthly  New  York  City 
Federal  Reserve  department  store  figures. 

Two  smaller  stores  were  also  acquired  during  the  year  —  The  Palace,  Spokane,  Washington 
on  a  cash  basis  and  New  Castle  Dry  Goods  Company,  New  Castle,  Pennsylvania  in  exchange  for 
shares  of  the  Company’s  Preferred  Stock.  Other  expansion  activities  of  the  year  included  the 
opening  of  major  branch  stores  by  Jordan  Marsh  Company  near  Framingham,  Massachusetts 
and  by  B.  Gertz,  Inc.  in  Flushing,  New  York.  These  units  are  discussed  in  a  separate  section  of 
this  report  under  the  caption  “Major  Branch  Stores  and  Shopping  Centers.”  Seven  of  the 
Company’s  smallest  junior  department  stores  with  a  combined  annual  sales  volume  of  approxi¬ 
mately  three  million  dollars  were  disposed  of  during  the  year,  as  the  small  volume  and  limited 
profit  potentials  of  the  stores  did  not  seem  to  justify  the  control  and  supervision  expense. 

January  and  February,  1952  sales,  compared  with  the  very  high  level  of  consumer  purchas¬ 
ing  activity  of  the  same  months  of  1951,  were  generally  unfavorable.  However,  sales  comparisons 
are  currently  being  made  against  less  favorable  1951  sales  levels.  It  appears  that  necessary 
adjustments  in  inventories  as  to  prices  and  quantity  have  been  substantially  accomplished.  Con¬ 
sumers’  earnings  continue  at  a  high  rate.  Government  expenditures  should  support  a  relatively 
high  level  of  employment  at  high  wage  levels.  It  seems  reasonable  to  expect  more  favorable  sales 
and  profit  trends  for  the  balance  of  1952  than  have  been  experienced  since  the  early  months 
of  1951. 

Respectfully  submitted, 


May  5,  1952 


B.  Earl  Puckett 
Chairman  of  the  Board 
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The  Story  in  Brief 


Fiscal  Years  Ended  January  31 


Sales 

Earnings 

Taxes 

Depreciation 

Wages 

Disposition  of 
After-tax  Earnings 

Working  Assets 

Capital  Stocks 

Number  of  Stores 


1952 

1951 

Net  Sales  . 

.,$476,692,651 

$439,908,620 

Sales  %  Increase— Company . 

Sales  %  Increase 

8.4% 

7.9% 

—Comparable  Stores  . 

-% 

7.1% 

Before  Federal  Income  Taxes . 

..$  16,858,445 

$  26,669,382 

After  Federal  Income  Taxes . 

8,258,445 

14,944,382 

Earnings  per  share . 

$3.31 

$6.69 

%  Earnings  to  sales . 

1.73% 

3.40% 

Taxes— Federal, 

State  and  Local . 

..$  16,660,819 

$  19,020,231 

Taxes  per  share  . 

$7.59 

$9.02 

Depreciation  . 

..$  3,774,595 

$  3,357,989 

Wages  and  Salaries . 

..$  76,099,300 

$  68,957,500 

Number  of  Employees . 

27,200 

25,500 

Dividends  Paid 

—Total  . 

.,$  7,542,641 

$  7,159,484 

—4%  Preferred  . 

1,020,961 

835,718 

—Common  . 

6,521,680 

6,323,766 

—Common  per  share . 

$3.00 

$3.00 

Retained  Earnings  . 

..$  715,804 

$  7,784,898 

Working  Capital  . 

..$115,520,533 

$103,895,024 

Current  Asset  Ratio . 

3.5  to  1 

3.1  to  1 

Merchandise  on  order . 

..$  18,330,000 

$  32,367,000 

Inventories— total . 

..  68,552,968 

67,067,419 

Inventories— Comparable  Stores.. 

..  62,075,256 

66,374,603 

Preferred  Stock  Outstanding .  257,432  shares  256,067  shares 

Common  Stock  Outstanding .  2, 195,884  shares  2,107,922  shares 

Common  Stockholders’  Equity . $101,895,338  $  97,108,975 

Common  Stockholders’ 

Equity  per  share .  $46.40  $46.07 


Department  Stores . 

Major  Branch  Stores . 

Junior  Department  Stores 
Specialty  Stores  . 


29 

28 

4 

2 

34 

39 

4 

4 

5 


Sales  and  Earnings 


Sales: 


Sales,  $476,692,651,  were  the  greatest  in 
the  history  of  the  Company,  and  $36,784,031 
or  8.4%  greater  than  in  the  preceding  year. 
Sales  for  the  periods  of  ownership  of  the 
stores  acquired  or  newly  opened  during  the 
year  totalled  $36,748,140.  Sales  on  a  com¬ 
parable  store  basis,  therefore,  were  approxi¬ 
mately  the  same  as  for  the  preceding  year. 
Sales  volume  compared  with  the  years  imme¬ 
diately  preceding  follows: 


%  Increase 

1951 . $476,692,651  8.4 

1950 .  439,908,620  7.9 

1949  .  407,838,280  —2.7 

1948  .  419,227,618  6.9 

1947  .  392,199,076 


Earnings  and  Earnings  Trends: 

Earnings  after  federal  income  taxes  were 
$8,258,445  or  $6,685,937  less  than  for  the 
preceding  year.  On  a  per  share  basis,  the  com¬ 
parison  is  $3.31  against  $6.69.  This  decrease 
in  earnings  resulted  from  a  lower  rate  of  mer¬ 
chandise  margin  and  increased  operating  ex¬ 
pense  and  interest  charges.  The  following  tabu¬ 
lation  shows  earnings  before  federal  income 
taxes  by  quarters  and  for  the  year  for  each  of 
the  past  five  years.  Provisions  for  such  taxes 
for  the  year  and  net  earnings  after  such  pro¬ 
visions  are  also  shown : 


1947 

1948 

1949 

1950 

1951 

First  Quarter 

$  3,817,404 

$  4,971,127 

$  3,854,205 

$  3,228,325 

$  2,722,184 

Second  Quarter 

2,348,299 

3,461,294 

1,194,241 

3,238,366 

(220,675) 

Third  Quarter 

7,405,798 

7,484,807 

5,147,331 

7,653,020 

5,013,654 

Fourth  Quarter 

7,225,962 

9,488,284 

9,431,525 

12,549,671 

9,343,282 

Total  Year 

20,797,463 

25,405,512 

19,627,302 

26,669,382 

16,858,445 

Federal  Income  Taxes 

7,174,179 

9,600,000 

7,400,000 

11,725,000 

8,600,000 

Consolidated  Net 

Earnings 

$13,623,284 

$15,805,512 

$12,227,302 

$14,944,382 

$  8,258,445 
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Disposition  of  Earnings: 

Regular  quarterly  dividends  of  seventy-five 
cents  a  share  on  the  Company’s  Common 
Stock  and  one  dollar  a  share  on  its  Preferred 
Stock  were  paid  during  the  year.  Dividend 
payments,  $7,542,641,  represented  91.3%  of 
the  year’s  earnings.  The  balance  of  earnings  for 
the  year,  $715,804,  was  retained  for  use  by 
the  Company  as  additional  working  capital. 


Operations: 

Merchandise  margins  and  operating  ex¬ 
penses  expressed  in  terms  of  percent  to  sales 
and  compared  with  the  years  immediately  pre¬ 
ceding  follow : 


Gross  Margin 

Operating  Exp 

% 

% 

1951 

32.0 

28.3 

1950 

33.4 

27.2 

1949 

32.2 

27.2 

1948 

32.2 

25.9 

1947 

30.6 

25.3 

Gross  margin  percentage  on  merchandise 
sold  in  the  year,  32.0%,  was  1.4  percentage 
points  less  than  in  the  preceding  year.  This 
decline  in  margin  rate  affected  earnings  on  a 
before  tax  basis  to  the  extent  of  well  over  six 
million  dollars.  The  chief  factors  affecting  the 
margin  rate  are  the  original  markup  and  mark- 
downs.  Other  factors  include  discounts,  ad¬ 
justments,  inventory  shrinkages  and  workroom 
or  alteration  costs. 


0  50  100  150  200  250  300  350  400  450  500 

In  millions  of  dollars 

NET  SALES  AND  THEIR  DISTRIBUTION  1942  to  1951 
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Original  markup  for  the  year  was  one  full 
percentage  point  less  than  in  the  preceding 
year.  Principal  causes  of  this  lower  original 
markup  were  the  operation  of  many  inequities 
in  price  control  regulations,  the  decline  in 
prices  in  the  latter  three-quarters  of  the  year 
resulting  in  merchandise  having  a  lower  retail 
value  when  received  than  that  anticipated  at 
time  of  purchase,  and  the  mid-summer  and 
fall  season  retail  price  war  in  the  New  York 
City  area  in  which  the  Company  obtains  ap¬ 
proximately  one-eighth  of  its  total  sales. 

Markdowns  for  the  year  were  excessive  due 
to  the  price  war,  the  necessity  of  meeting  de¬ 
clining  price  levels  competitively  with  mer¬ 
chandise  purchased  to  sell  at  higher  prices,  and 
the  liquidation  of  excess  inventories.  In  the 
early  months  of  the  calendar  year  1951,  con¬ 
sumers’  purchasing  activity  was  at  a  very 
rapid  rate.  Price  levels  in  the  merchandise 
markets  were  moving  upward  daily.  Shortages 
were  prevalent  and  complete  unavailability  of 
many  items  and  categories  of  merchandise  was 
threatened.  These  conditions  seemed  to  indi¬ 
cate  a  policy  of  inventory  accumulation  and 
of  committing  farther  in  advance  than  normal 
in  order  to  assure  being  competitive  from  a 
supply  viewpoint. 

The  rate  of  consumer  purchasing  receded 
unexpectedly.  The  production  of  consumer 
merchandise  exceeded  forecasts.  The  expected 
shortages  and  unavailability  of  merchandise 
did  not  materialize.  Inventories  of  fashion  and 
seasonal  goods  accumulated.  Prices  of  finished 
goods  fell  drastically.  Adjusting  to  this  unex¬ 
pected  situation  was  costly. 

Operating  expense  percentage,  28.3%,  was 
1.1  percentage  points  higher  than  for  the  two 
years  immediately  preceding.  Expense  percent¬ 
ages  have  tended  upward  for  the  past  several 
years.  This  trend  was  halted  in  1950  due  en¬ 
tirely  to  sales  increases  of  substantial  propor¬ 
tions  in  that  year.  With  sales  on  a  break¬ 
even  basis  in  1951,  the  longer  term  upward 


trend  was  resumed.  Increases  in  wages  and  in 
the  costs  of  advertising,  supplies  and  services 
were  largely  responsible  for  the  Company’s 
increase  in  expense  rate. 

On  a  comparable  store  basis,  with  no  in¬ 
crease  in  sales,  salaries  and  wages  increased 
approximately  two  million  dollars  for  the  year, 
which  was  partially  offset  by  a  decrease  of  over 
$900,000  in  store  and  parent  company  man¬ 
agement  bonuses.  Wage  rates  continue  up¬ 
ward.  The  competitive  situation  in  the  labor 
market  tends  to  make  it  difficult  to  increase 
production  proportionately.  Increased  adver¬ 
tising  costs  resulted  primarily  from  rate  in¬ 
creases  imposed  by  newspapers,  although  the 
necessity  to  use  increased  promotional  effort 
in  order  to  move  excess  inventories  was  also  a 
contributing  factor.  Prices  paid  for  supplies 
and  services  increased  substantially  more  than 
did  the  selling  prices  of  the  merchandise  the 
Company  sold. 

Other  important  elements  of  expense  of  de¬ 
partment  store  operation  include  rent,  main¬ 
tenance  and  repairs,  depreciation  and  taxes 
other  than  federal  income  taxes.  The  cost  of 
these  important  elements  of  expense  for  the 
year  was  10.5%  greater  than  in  the  preceding 
year,  while  sales  of  stores  acquired  and  opened 
during  the  year  and  therefore  using  newly  ac¬ 
quired  plant  facilities,  etc.,  were  responsible 
for  a  sales  increase  for  the  year  of  8.4%. 

Rentals,  $10,400,956,  were  $765,488  greater 
than  in  the  preceding  year.  This  increase  re¬ 
flected  rentals  on  properties  occupied  by  stores 
acquired  or  opened  during  the  year  and  rentals 
on  property  sold  to  Alstores  Realty  Corpora¬ 
tion  and  leased  back  to  the  Company.  Of  the 
total  rentals,  $4,1 17,019  was  paid  to  Alstores. 
Of  the  remaining  rentals  paid  to  outsiders, 
$6,283,937,  fixed  minimum  rentals  accounted 
for  $4,500,300  and  $1,783,637  represented 
bonus  rentals  based  on  sales  volume  in  excess 
of  stated  minimum  amounts. 
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I Working  Capital 


Cash  at  the  close  of  the  year  of  $13,873,269 
compares  with  $8,568,254  at  the  year’s  begin¬ 
ning.  There  were  no  current  bank  loans  out¬ 
standing  on  either  date.  The  year  end  ratio 
of  current  assets,  $160,874,996,  to  current  lia¬ 
bilities,  $45,354,463,  was  3.5  to  1  which  com¬ 
pares  with  a  ratio  of  3.1  to  1  at  the  close  of  the 
preceding  year.  Working  capital  at  the  close 
of  the  year  was  $115,520,533,  an  increase  of 
$1 1,625,509  for  the  year.  Net  current  assets  at 
the  close  of  each  of  the  last  five  years,  and  the 
percentage  of  such  assets  to  the  sales  volume  of 
the  year  follow: 

Net  Current  Assets  %  to  Sales 


1951  . $115,520,533  24.2 

1950  .  103,895,024  23.6 

1949  .  91,568,226  22.5 

1948  .  85,197,989  20.3 

1947  .  80,846,141  20.6 


Additional  funds  were  obtained  during  the 
year  by  the  sale  of  $15,000,000  of  long-term 
notes  to  insurance  companies.  Additional 
working  capital  was  also  acquired  during  the 
year  by  the  acquisition  of  Stern  Brothers  and 
New  Castle  Dry  Goods  Company  on  an  ex¬ 
change  of  stock  basis.  On  the  other  hand, 
$7,000,000  of  notes  issued  under  a  revolving 


credit  —  long  term  loan  agreement  were  paid 
in  full  during  the  year.  This  $7,000,000  credit 
is  being  kept  open  by  the  payment  of  a  stand¬ 
by  charge.  It  provides  a  credit  line  that  can 
be  used  as  needed  until  February  1,  1954  and 
can  be  converted  into  a  seven  year  term-loan 
at  the  option  of  the  Company  on  that  date. 

The  Company  is  continuing  its  practice  of 
financing  a  part  of  its  customers’  deferred  pay¬ 
ment  accounts  by  sales  of  such  accounts  to  a 
bank.  These  sales  are  on  a  non-recourse  basis 
but  a  percentage  of  the  proceeds  of  such  sales 
is  retained  by  the  bank  as  a  reserve  fund  pend¬ 
ing  final  collection.  At  the  close  of  the  year, 
such  accounts  owned  by  the  bank  totalled 
$13,1 28,5 1 0  of  which  $  1 ,575,42 1  was  retained. 
At  the  close  of  the  preceding  year  the  bank 
owned  customers’  deferred  payment  accounts 
totalling  $14,877,047. 

Measured  by  historic  standards,  the  rela¬ 
tionship  of  working  capital  to  sales  volume, 
24.2%,  is  liberal.  The  availability  of  the 
$7,000,000  revolving  credit  convertible  into  a 
term-loan,  in  addition  to  the  Company’s  regu¬ 
lar  lines  of  credit  for  seasonal  borrowings, 
assures  the  Company  of  an  adequate  supply 
of  operating  funds  to  meet  all  foreseeable  de¬ 
mands  plus  a  liberal  provision  for  unforesee¬ 
able  contingencies. 
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Accounts  Receivable: 

Customers’  accounts  receivable  at  the  close 
of  the  year,  $66,215,587,  were  $777,1  12  less 
than  at  the  beginning  of  the  year.  Regular 
charge  accounts  increased  $2,403,236  or  5.5%, 
which  was  more  than  accounted  for  by  acqui¬ 
sitions  and  newly  opened  branch  stores.  De¬ 
ferred  payment  accounts  at  the  close  of  the 
year,  including  those  sold  but  uncollected,  were 
$4,967,286  less  than  at  the  beginning  of  the 
year,  a  reduction  of  12%.  This  decrease  is 
attributable  to  credit  control  restrictions.  De¬ 
ferred  payment  accounts  retained  by  the  Com¬ 
pany  at  the  close  of  the  year,  $23,536,648, 
plus  equity  in  such  accounts  sold,  $1,575,421, 
were  $3,428,314  less  than  at  the  beginning  of 
the  year. 

Allowance  for  losses  on  collection  of  cus¬ 
tomers’  accounts  receivable  was  established,  as 
in  preceding  years,  by  the  application  of  a 
formula  to  an  aging  of  the  individual  accounts. 
Allowances  determined  by  this  method  in  pre¬ 
vious  years  have  been  more  than  adequate  to 


AVERAGE  ANNUAL  WAGE  1942  to  1951 


meet  losses  incurred.  Allowance  for  deferred 
carrying  charges  is  shown  with  allowance 
for  losses  on  collection  as  such  carrying  charges 
are  subject  to  cancellation  in  the  event  of  pre¬ 
payment  by  the  customer. 

Inventories: 

Merchandise  inventories  at  the  close  of  the 
year,  $68,552,968,  were  $1,485,549  greater 
than  at  the  beginning  of  the  year.  The  closing 
inventories,  however,  included  $6,477,712  of 
merchandise  in  stores  not  owned  at  the  begin¬ 
ning  of  the  year.  On  a  comparable  store  basis, 
inventories  declined  over  6.5%  during  the 
year.  Outstanding  orders  at  the  beginning  of 
the  year  were  66%  higher  than  on  the  com¬ 
parable  date  in  1950.  Outstanding  orders  at 
the  close  of  the  year  were  less  than  on  the  com¬ 
parable  date  in  1950,  although  sales  are  on  a 
higher  level  and  additional  stores  have  been 
added  in  the  two  year  period.  It  is  apparent, 
therefore,  that  excess  inventories  and  commit¬ 
ments  have  been  substantially  eliminated  and 
a  balance  reestablished  with  sales. 

Merchandise  inventories  generally  were 
valued  net  of  all  discounts.  Inventories  in  the 
stores  were  valued  at  the  lower  of  cost  or 
market  as  reflected  by  the  retail  inventory 
method,  and  as  has  been  the  case  since  Janu¬ 
ary  31,  1942,  by  applying  the  “last-in,  first- 
out”  or  Lifo  principle  to  certain  inventories. 
As  a  result  of  the  application  of  this  principle, 
the  Company  valued  part  of  its  investment  in 
inventories  at  price  levels  prevailing  at  January 
31,  1941  and  other  parts  at  price  levels  pre¬ 
vailing  at  the  close  of  subsequent  years.  Appli¬ 
cation  of  the  “last-in,  first-out”  or  Lifo  principle 
of  inventory  valuation  resulted  in  a  decrease  in 
earnings  before  federal  income  taxes  of  $  1 , 1 84,- 
772.  Inventories  at  the  close  of  the  year  were 
valued  $7,404,781  less  than  they  would  have 
been  had  the  “last-in,  first-out”  principle  of 
valuation  not  been  used. 
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Property  and  Equipment 


Property  and  equipment,  $40,931,023,  in¬ 
creased  $493,436  during  the  year.  Investments 
in  and  advances  to  Alstores  Realty  Corpora¬ 
tion,  a  wholly  owned  but  non-consolidated  real 
estate  subsidiary,  increased  $2,273,743  in  the 
year  to  $8,918,069.  Taking  into  consideration 
the  increases  in  property  and  equipment  and 
in  investments  in  and  advances  to  Alstores 
Realty  Corporation,  the  Company  had  an  in¬ 
crease  for  the  year  in  the  two  combined  of 
$2,767,179. 

The  Company  owned,  at  the  beginning  of 
the  year,  three  properties  occupied  by  junior 
department  stores  and  thirteen  other  pieces  of 
real  estate  used  for  warehousing  and  parking 
purposes  or  being  held  for  future  development. 
A  junior  department  store,  which  owned  the 
real  estate  it  occupied,  was  acquired  and  five 
small  parcels  of  real  estate  were  purchased  for 
warehousing  and  parking  during  the  year.  A 
small  store  property  and  a  parking  lot  were 
sold  to  Alstores  Realty  Corporation.  The  net 
result  of  these  transactions,  less  provision  for 
depreciation,  was  to  increase  land,  $1,545,935, 
by  $21,992  and  to  decrease  buildings  on  owned 
land,  $571,103,  by  $176,951. 


Buildings  and  improvements  on  leased  prop¬ 
erties,  $1 1,805,387,  decreased  $3,419,850  dur¬ 
ing  the  year,  of  which  $854,797  represented 
provision  for  depreciation.  Leasehold  improve¬ 
ments  with  a  depreciated  book  value  of  $2,- 
642,400  were  sold  to  landlords  in  connection 
with  the  modification  and  extension  of  two 
leases.  Unit  #2  of  the  Jordan  Marsh  Com¬ 
pany,  Boston  rebuilding  program  which  has 
been  discussed  in  previous  reports  and  which 
was  erected  on  land  owned  in  part  by  Alstores 
Realty  Corporation  and  in  part  by  outside 
landlords,  was  completed  during  the  year.  Fol¬ 
lowing  completion,  Units  #1  and  #2  of  the 
building  occupied  by  Jordan  Marsh  Company 
and  the  Company’s  improvements  on  another 
property  owned  by  Alstores  were  sold  to  Al¬ 
stores  at  their  depreciated  cost  to  the  Company 
of  $7,443,648. 

Additions  to  leasehold  improvements  for 
the  year  were  $7,520,995.  The  Company’s 
report  for  the  year  1950  mentioned  as  being 
in  the  course  of  construction  the  Unit  #2 
building  of  Jordan  Marsh  Company;  a  major 
addition  to  Joske  Bros.  Co.,  San  Antonio 
building;  and  substantial  building  expansion 
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and  modernization  programs  in  Syracuse,  St. 
Paul,  Kansas  City,  Columbus,  Springfield, 
Missouri,  Jackson,  Michigan,  and  Lake 
Charles,  Louisiana.  Expenditures  for  the  year 
on  the  eight  completed  projects,  plus  prior 
year  expenditures  shown  as  “in  course  of  con¬ 
struction”  at  the  beginning  of  the  year,  ac¬ 
counted  for  $6,503,956  of  the  total  additions 
of  $7,520,995  to  buildings  and  improvements 
on  leased  property.  Leasehold  improvements 
taken  over  in  connection  with  the  acquisition 
of  Stern  Brothers  and  The  Palace,  Spokane, 
together  with  the  cost  of  improving  leased 
property  occupied  by  3 1  other  stores,  account 
for  the  remaining  $1,017,039  of  additions  to 
buildings  and  improvements  on  leased  prop- 
perties  for  the  year. 

Store  fixtures  and  equipment,  $25,142,266, 
increased  $6,998,168  during  the  year  as  a  re¬ 
sult  of  additions  thereto  of  $9,868,018,  less 
$2,869,850  provision  for  depreciation.  The 
nine  building  improvement  programs  men¬ 
tioned  above  as  completed  during  the  year, 
plus  the  complete  fixturing  and  equipping  of 
major  suburban  branch  stores  for  Jordan 
Marsh  Company  in  Framingham  and  B.  Gertz, 
Inc.  in  Flushing,  Long  Island,  accounted  for 
$7,165,569  of  these  additions.  The  acquisition 
of  Stem  Brothers  and  of  two  junior  depart¬ 
ment  stores,  together  with  normal  replace¬ 
ments  and  modernization  in  all  of  the  other 
stores,  accounted  for  the  remaining  $2,702,449 
of  additions. 

Of  the  buildings  and  other  improvements  in 


course  of  construction  at  the  close  of  the  year, 
$1,866,332,  approximately  sixty  percent  rep¬ 
resented  construction  costs  incurred  prior  to 
the  close  of  the  year  on  the  new  Joske  building 
which  will  be  completed  in  1952  at  an  esti¬ 
mated  additional  cost  of  approximately  two 
and  three-quarter  million  dollars.  This  expan¬ 
sion  will  result  in  the  doubling  of  the  physical 
plant  facilities  of  this  highly  profitable  store. 
The  new  building  is  being  erected  on  land 
owned  by  the  Company.  It  is  anticipated  that 
when  completed,  the  land  and  building  will 
be  sold  to  Alstores  Realty  Corporation  which, 
in  turn,  will  finance  a  substantial  part  of  its 
purchase  price  by  placing  a  mortgage  on  the 
property  with  an  insurance  company. 

Twelve  other  construction  and  moderniza¬ 
tion  programs  were  represented  in  the  remain¬ 
ing  balance  of  approximately  three-quarter 
million  dollars  of  work  in  course  of  construc¬ 
tion  at  the  close  of  the  year.  Cost  estimates  of 
completing  these  twelve  construction  jobs  in 
1952  total  $650,000.  The  1952  fixture  and 
equipment  costs  that  will  accompany  the  com¬ 
pletion  of  buildings  and  improvements  in 
course  of  construction  at  the  close  of  the  year 
are  estimated  at  two  million  dollars,  the  Joske 
program  absorbing  approximately  sixty  per¬ 
cent.  No  important  construction  projects  are 
being  launched  currently  and  it  appears  that 
the  Company’s  expenditures  on  properties  for 
the  year  1952  will  consist  principally  of  these 
costs  of  completing  the  work  which  was  in 
course  of  construction  on  January  31,  1952. 
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Major  Branch  Stores  and  Shopping  Centers 


In  the  1930’s  the  Company  adopted  a  policy 
of  expanding  its  business  in  cities  ranging  in 
population  from  25,000  to  100,000.  It  was 
believed  that  the  Company  could  render  a 
genuine  service  to  many  consumers  by  bring¬ 
ing  to  such  communities  many  of  the  advan¬ 
tages  of  the  large  metropolitan  department 
store  consisting  of  market  coverage,  volume 
purchasing,  merchandising  techniques,  styl¬ 
ing,  and  more  effective  planning,  promotional 
and  operating  techniques.  The  plan  also  in¬ 
cluded  the  adaptation  of  many  chain  store 
policies  and  procedures  appropriate  to  the  type 
of  operation  contemplated.  While  problems 
were  encountered  in  the  course  of  develop¬ 
ment,  some  of  which  have  been  costly,  the 
program  as  a  whole  has  been  successful.  Al¬ 
though  expansion  in  this  field  has  not  been 
rapid,  it  has  been  consistent.  The  Company 
now  has  thirty-seven  stores  of  this  type.  It  is 
expected  that  development  in  this  field  will  be 
continued  on  a  highly  selective  basis. 

Suburban  Retailing: 

In  the  early  1940’s,  the  Company  began 
studying  the  merchandising  opportunities  in 
the  suburban  areas  of  the  large  metropolitan 
centers.  A  migration  of  population  from  the 


congested  city  centers  into  the  surrounding 
suburban  territory  became  an  important  trend 
in  the  1920  decade.  It  grew  slowly  but  consist¬ 
ently  in  the  depression  years  of  the  1930’s  and 
at  an  accelerated  rate  in  those  years  of  the 
1940  decade  in  which  residential  construction 
was  permitted.  The  current  rate  of  such  mi¬ 
gration  is  at  an  even  faster  pace.  Contributing 
causes  include  the  location  of  industrial  plants 
and  other  places  to  work  in  such  suburban 
areas,  shorter  work  week,  reduced  number  of 
working  hours  per  day,  rapid  increase  in  the 
number  of  automobiles  in  use,  improved  high¬ 
ways,  etc. 

As  each  suburban  residential  development 
grew  to  a  size  to  justify  them,  small  but  con¬ 
venient  shopping  districts  were  developed  to 
fill  the  daily  family  needs.  These  needs  were 
originally  filled  by  the  small  independent  re¬ 
tail  and  service  shops.  As  communities  grew, 
certain  of  the  chain  stores  moved  in,  mostly 
of  the  food,  drug  and  variety  types.  In  most 
instances,  however,  neither  the  original  shop¬ 
ping  districts  nor  the  individual  stores  con¬ 
tained  therein  provided  sufficient  space  and 
facilities  to  accommodate  the  rapid  population 
growth. 

A  number  of  metropolitan  department 
stores  established  relatively  small  branches  in 
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surrounding  suburban  communities  in  the 
1930’s  and  early  1940’s.  Subsequent  to  World 
War  II,  it  became  apparent  that  the  continued 
growth  of  many  suburban  communities  justi¬ 
fied  a  more  comprehensive  assortment  of  mer¬ 
chandise  than  could  be  offered  within  the 
limited  facilities  of  the  stores  and  shops  estab¬ 
lished  by  these  independents  and  chains  or  the 
small  department  store  branches.  The  develop¬ 
ment  of  major  branches  of  the  big  downtown 
metropolitan  department  stores  represented  a 
logical  answer.  A  number  of  department  stores 
throughout  the  country  have  established  such 
major  branches  within  the  past  five  or  six 
years. 

The  Company  has  participated  in  this  major 
branch  department  store  development  and 
now  has  four  such  units  —  branch  stores  rang¬ 
ing  in  floor  areas  from  1 75,000-225,000  square 
feet.  Such  major  branch  store  physical  plants 
are  each  designed  to  accommodate  an  annual 
sales  volume  of  from  $10-$  12,000,000.  It  now 
appears  that  this  volume  range  will  be  at¬ 
tained  by  each  of  these  four  units  in  a  rela¬ 
tively  short  period  of  time.  The  first  such  major 
branch,  which  was  established  in  1948  in  St. 
Petersburg,  Florida  as  a  branch  of  Maas 
Brothers,  Tampa,  will  soon  require  physical 
plant  expansion. 

The  second  major  branch  store  established 
by  the  Company  was  the  Bon  Marche-North- 
gate,  Seattle,  opened  in  May,  1950.  Two  such 
branches  were  opened  in  the  year  1951,  a 
branch  of  Jordan  Marsh  Company  in  subur¬ 
ban  Boston  in  October  and  a  branch  of  B. 
Gertz,  Inc.,  Jamaica,  Long  Island  in  Flushing 
in  December.  The  operation  of  major  branch 
stores  is  still  surrounded  with  many  questions 
as  to  proper  location,  merchandise  and  operat¬ 
ing  techniques,  organization  form  and  rela¬ 
tionships,  etc.  The  Company’s  experience  to 
date  places  it  in  a  sound  competitive  position 
in  this  promising  field. 


Regional  Shopping  Centers: 

The  primary  requirement  of  a  major  branch 
department  store  is  that  of  adequate  automo¬ 
bile  parking  facilities.  Another  is  that  of  prox¬ 
imity  to  other  types  of  stores,  giving  the  cus¬ 
tomer  the  convenience  of  “one  stop”  shopping. 
A  major  branch  of  a  department  store  with¬ 
out  both  of  these  characteristics  is  handi¬ 
capped.  Established  local  shopping  districts 
in  the  suburbs  seldom  offer  real  estate  possi¬ 
bilities  adequate  to  meet  the  needs  of  a  build¬ 
ing  site  plus  parking  space  for  several  thousand 
cars. 

The  Company  has  pioneered  in  the  develop¬ 
ment  of  what  has  been  termed  a  “Regional 
Shopping  Center”  —  one  designed  to  meet 
most  of  the  shopping  requirements  of  the  resi¬ 
dents  of  several  suburban  communities  located 
within  a  fifteen  minute  automobile  drive  from 
the  location.  It  is  a  preplanned,  coordinated, 
and  integrated  unit  offering  on  a  “one  stop” 
basis  the  services  and  merchandise  offerings  of 
several  dozen  smaller  enterprises  plus  the  broad 
assortment  of  well  styled  and  quality  merchan¬ 
dise  of  a  major  branch  department  store. 

The  first  such  Regional  Shopping  Center 
ever  established  was  Northgate,  opened  by  the 
Company  just  north  of  the  City  of  Seattle  in 
May,  1950  and  in  which  Bon  Marche-North- 
gate  is  located.  The  second  one  was  opened  in 
late  October,  1951  —  Shopper’s  World,  seven¬ 
teen  miles  from  downtown  Boston,  in  which 
the  new  major  branch  of  Jordan  Marsh  Com¬ 
pany  mentioned  above  is  the  key  unit.  Two  or 
three  other  similar  developments  in  which  the 
Company  has  not  participated  have  been 
launched  subsequent  to  the  Shopper’s  World 
opening.  A  great  number  of  such  Regional 
Shopping  Centers  are  now  being  planned 
under  the  sponsorship  or  leadership  of  many 
of  the  country’s  outstanding  department 
stores. 

As  a  result  of  the  leadership  the  Company 
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The  spectacular  Jordan  Marsh  dome ,  a  new  development  in  pillar¬ 
less  store  construction,  dominates  Framingham's  Shopper's  World. 


has  taken  in  the  development  of  major  branch 
stores,  and  particularly  the  pioneering  work  it 
has  done  in  the  development  of  regional  shop¬ 
ping  centers  as  locations  for  such  major 
branches,  many  opportunities  of  this  character 
are  now  being  brought  constantly  to  the  Com¬ 
pany’s  attention.  The  Company  expects  to 
carry  out  additional  development  work  of  this 
character  in  the  future  but  only  on  a  high’y 


selective  basis  and  to  the  extent  justified  by  its 
executive  manpower,  financial  reserves  and 
the  outstanding  merit  of  the  proposed  location. 
No  major  branch  stores  will  be  opened  by  the 
Company  in  1952.  It  now  appears  that  one  lo¬ 
cated  in  a  regional  shopping  center  develop¬ 
ment  and  which  has  been  discussed  in  previous 
reports  will  be  opened  in  1953  in  another 
Boston  suburb. 
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A Istores  Realty  Corporation 


The  Company’s  1950  Annual  Report  car¬ 
ried  a  detailed  discussion  of  the  history  and 
purpose  of  Alstores  Realty  Corporation,  a 
wholly  owned  but  non-consolidated  subsidiary 
of  the  Company.  The  following  is  quoted  from 
that  report : 

“Alstores  Realty  Corporation  is  a  vehicle 
used  by  Allied  Stores  Corporation  to  enable  it 
to  take  the  maximum  advantage  of  the  most 
favorable  form  of  real  estate  financing  and 
still  conform  with  its  long  established  policy 
of  keeping  its  stockholders’  funds  invested  pri¬ 
marily  in  the  field  of  merchandising,  the  Com¬ 
pany’s  principal  activity.  Allied  Stores  Corpo¬ 
ration  and  Subsidiaries  Consolidated  are  not 
obligated  on  the  indebtedness  of  Alstores 
Realty  Corporation.  In  turn,  Alstores  Realty 
Corporation  is  not  subject  to  the  restrictive 
provisions  of  the  Company’s  long-term  notes 
regarding  the  placement  of  debt.  Due  to  funda¬ 
mental  differences  in  purpose,  methods  of  op¬ 
eration,  financial  structure  and  policies  as  con¬ 
trasted  with  other  subsidiaries  of  the  Company, 
Alstores  Realty  Corporation  is  not  consolidated 
therewith.  It  is  believed  that  to  do  so  would 
certainly  be  confusing  and  might  be  mis¬ 
leading. 

“Leases  on  properties  owned  by  Alstores 
Realty  Corporation  and  occupied  by  Allied 


Stores  Corporation  and  Subsidiaries  Consoli¬ 
dated,  of  course,  carry  obligations  for  rental 
payments.  Leases  of  subsidiaries  are  guaran¬ 
teed  by  Allied  Stores  Corporation  just  as  is 
often  the  case  with  outside  landlords.  The 
‘exposure’  or  risk  of  Allied  Stores  Corporation 
and  Subsidiaries  Consolidated  in  regard  to  the 
activities  of  Alstores  Realty  Corporation  con¬ 
sists  of  a  one  million  dollar  investment  in  all 
of  the  Common  Stock  of  Alstores  Realty  Cor¬ 
poration  and  of  cash  advances  to  it. 

“Property  occupied  by  the  Company  has 
been  acquired  only  when  adequate  long-term 
financing  could  be  arranged  on  a  basis  which 
could  be  supported  by  a  lease  rental  considered 
favorable  from  the  store  operating  viewpoint. 
The  overall  program  of  Alstores  Realty  Corpo¬ 
ration’s  purchasing  from  outside  owners  prop¬ 
erties  occupied  by  the  Company  has  resulted 
in  substantial  rent  reductions.  A  greater  flexi¬ 
bility  of  operations  is  also  obtained  by  the 
Company  when  Alstores  Realty  Corporation 
is  the  landlord  rather  than  outside  parties. 
Rentals  received  by  Alstores  Realty  Corpora¬ 
tion  from  properties  occupied  by  the  Company 
are  more  than  adequate  to  meet  interest  and 
amortization  charges  on  the  long-term  debts 
incurred  in  connection  therewith.  Assuming 
refundings  of  remaining  balances  on  existing 
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Christmas  at  Bon  Marche  —  Northgate. 


long-term  debts  at  maturity  on  approximately 
their  present  terms,  such  indebtedness  can  be 
paid  in  full  during  the  life  of  the  leases  now 
in  effect,  leaving  Alstores  Realty  Corporation 
with  full  ownership.” 

Northgate  Shopping  Center: 

The  Northgate  Shopping  Center  real  estate 
development  carried  on  jointly  by  Alstores 
Realty  Corporation  and  its  wholly  owned  sub¬ 


sidiary,  The  Northgate  Company,  was  dis¬ 
cussed  in  detail  in  the  Company’s  1950  Annual 
Report.  It  was  stated  therein  that  the  entire 
development  when  completed  would  include 
approximately  450,000  square  feet  of  floor 
area  to  be  rented  to  tenants  conducting  retail 
and  service  businesses,  a  professional  office 
building,  a  theater,  etc.,  in  addition  to  the 
200,000  square  feet  occupied  by  a  branch 
store  belonging  to  the  Company,  Bon  Marche- 
Northgate.  It  was  further  stated  that  while 
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the  basic  reason  for  the  Company’s  interest 
in  the  Northgate  Shopping  Center  is  to  pro¬ 
vide  a  proper  setting  for  Bon  Marche-North- 
gate,  it  appeared  that  the  rental  operation  will 
prove  to  be  profitable.  The  development  is 
now  substantially  completed  and  occupied. 
Existing  tenancies  and  leases  assure  a  profit  on 
the  rental  operation  in  1952.  The  Bon  Marche- 
Northgate  branch  store  has  been  profitable 
since  its  opening  in  the  spring  season  of  1950. 

Balance  Sheet: 

In  addition  to  carrying  out  completion  work 
on  the  rental  properties  of  Northgate  at  a  cost 
of  $2,206,011,  which  was  financed  in  part  by 
the  issuance  of  an  additional  $1,000,000  of 
mortgage  bonds  for  which  provision  had  been 
made  in  the  original  financing  plans,  the  prin¬ 
cipal  activities  of  Alstores  Realty  Corporation 
for  the  year  included: 

1 .  The  repurchase  for  $  1 1 ,445,423,  includ¬ 
ing  $15,111  acquisition  expenses,  of  six  store 
properties  which  were  sold  by  the  Company  in 
1945  for  $13,691,000.  Of  the  purchase  price, 
$  1 1 ,000,000  represented  an  insurance  com¬ 
pany  mortgage  bond  indebtedness,  secured  by 
the  properties,  requiring  a  constant  interest  and 
amortization  payment  of  $550,000  annually. 
This  subject  was  mentioned  in  last  year’s 
annual  report. 

2.  The  purchase  from  the  Company,  at 
their  depreciated  costs  of  $7,443,648,  of  cer¬ 
tain  leasehold  improvements  which  were  lo¬ 
cated  in  whole  or  in  part  on  land  already 
owned  by  Alstores.  This  purchase  includes  the 
new  Jordan  Marsh  Company,  Boston  main 
store  buildings.  This  purchase  was  partly  fi¬ 
nanced  by  the  payment  of  a  $148,100  mort¬ 
gage  and  the  placement  of  a  $6,250,000  4% 
insurance  company  mortgage. 

3.  The  purchase  of  three  store  properties 
occupied  by  the  Company  in  Everett  and 


Longview,  Washington,  and  Ogden,  Utah,  for 
$1,521,655.  Two  of  these  properties  and  an¬ 
other  unmortgaged  store  property  owned  by 
Alstores  Realty  Corporation  were  pledged  to 
secure  $1,735,000  mortgage  bonds. 

4.  The  purchase  of  a  parking  lot  property 
used  by  one  of  the  stores,  a  warehouse  for  oc¬ 
cupancy  by  Stern  Brothers  and  the  acquisi¬ 
tion  of  three  pieces  of  land  for  future  retail 
development  for  the  Company  at  an  aggregate 
cost  of  $2,196,314.  Certain  of  these  properties 
and  one  of  the  store  properties  mentioned  in 
the  foregoing  paragraph  were  financed  by  a 
$750,000  insurance  company  mortgage  and 
two  3/2%  term  notes  totalling  $1,250,000. 

5.  The  sale  of  certain  undeveloped  prop¬ 
erties  for  $10,918  in  excess  of  their  net  cost  of 
$1,013,877.  Coincidental  with  this  sale,  $913,- 
955  of  notes  outstanding,  which  were  secured 
in  part  by  the  properties  sold,  were  redeemed. 

6.  Improvements  to  property  owned  to¬ 
talling  $199,1 15  were  made  during  the  year  in 
accordance  with  arrangements  that  were  made 
at  the  time  certain  properties  were  acquired 
and  leased  to  the  Company. 

Property  and  equipment  additions  for  the 
year,  less  property  sold,  as  outlined  in  the  fore¬ 
going  paragraphs,  were  $23,998,289.  Provi¬ 
sion  for  depreciation  amounted  to  $1,408,649, 
leaving  a  net  increase  of  $22,589,640.  Property 
and  Equipment  at  the  beginning  of  the  year 
was  $46,689,581  and  $69,279,221  at  its  close. 

Long-term  debt  at  the  beginning  of  the  year 
totalled  $39,703,508.  Net  additions  to  funded 
debt  resulting  from  the  transactions  outlined  in 
the  foregoing  paragraphs  amounted  to  $20,- 
922,945.  Amortization  payments  for  the  year, 
$1,053,890,  reduced  the  total  of  such  debt  to 
$59,572,563  at  the  close  of  the  year.  The  con¬ 
solidated  balance  sheet  of  Alstores  Realty  Cor¬ 
poration  and  its  subsidiary,  The  Northgate 
Company,  and  notes  pertaining  thereto  set 
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forth  an  analysis  of  this  debt  and  its  maturities. 

Funds  required  for  the  property  purchases 
mentioned  herein  in  excess  of  the  increase  in 
long-term  debt  were  advanced  by  the  Com¬ 
pany.  Such  advances  at  the  close  of  the  year, 
$8,473,177,  were  $2,255,000  greater  than  at 
the  beginning  of  the  year.  The  Company’s 
total  interest  in  Alstores  Realty  Corporation  is 
represented  by  the  investment  in  100%  of  its 
common  stock,  $  1 ,000,000,  and  these  advances, 
$8,473,177  (on  the  Company’s  balance  sheet, 
this  amount  has  been  reduced  by  $555,108,  for 
the  undepreciated  excess  on  the  Company’s 
books  of  sales  prices  over  former  carrying 
values  of  two  properties  sold  by  the  Company 
to  Alstores  Realty  Corporation  in  1949).  Al¬ 
stores  Realty  Corporation  pays  the  Company 
5%  interest  on  funds  advanced  to  it  by  the 
Company  but  has  paid  no  dividends  on  its 
common  stock. 

1951  Operations: 

Rental  income  for  the  year,  $4,522,321,  in¬ 
cludes  rentals  from  Allied  Stores  Corporation 
and  Subsidiaries  Consolidated  of  $4,117,019 
and  rentals  from  outsiders,  principally  tenants 
in  the  Northgate  Shopping  Center,  of  $405,- 
302.  Rental  income  exceeded  total  expense, 
$4,006,697,  by  $515,624. 


The  principal  elements  of  expense  were  pro¬ 
vision  for  depreciation,  $1,408,649,  and  in¬ 
terest,  $2,301,522.  Of  this  latter  amount,  $437,- 
746  represented  interest  on  advances  from 
Allied  Stores  Corporation.  Provision  for  fed¬ 
eral  income  taxes,  $292,000,  left  net  earnings 
for  the  year  of  $223,624.  As  Alstores  Realty 
Corporation  is  a  non-consolidated  subsidiary, 
this  earnings  figure  is  not  reflected  in  the  State¬ 
ment  of  Earnings  of  Allied  Stores  Corporation 
and  Subsidiaries  Consolidated.  Earnings  were 
retained  for  use  in  the  business  as  has  been  the 
case  with  earnings  of  previous  years,  bringing 
the  accumulation  of  such  retained  earnings  to 
$328,031. 

1952  Outlook: 

Based  on  properties  owned  at  the  close  of 
the  year,  existing  leases,  known  fixed  charges 
in  the  form  of  interest  and  depreciation,  and 
estimated  operating  expenses,  it  appears  that 
1952  operations  will  provide  income  of  ap¬ 
proximately  four  and  one-half  million  dollars 
and  that  expenses,  including  interest  and  de¬ 
preciation  will  be  somewhat  less  than  four 
million  dollars.  Cash  income,  less  long-term 
debt  amortization  and  expenses  other  than  de¬ 
preciation  and  taxes  on  income,  will  approxi¬ 
mate  six  hundred  thousand  dollars. 
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The  Company's  Funded  Debt 


On  December  31,  1947,  the  Company  sold 
$25,000,000  of  its  3*4%  twenty-year  notes  to 
two  life  insurance  companies.  An  annual  pay¬ 
ment  of  $750,000  was  made  on  these  notes 
during  the  year  which,  together  with  three 
similar  annual  payments  made  in  preceding 
years,  reduced  the  amount  outstanding  at  the 
close  of  the  year  to  $22,000,000.  On  May  25, 
1951,  the  Company  sold  an  additional  $15,- 
000,000  of  its  twenty-year  notes  bearing  3J4% 
interest  to  the  same  life  insurance  companies. 
Of  this  issue,  $450,000  is  payable  on  May  1, 
1952  and  is  shown  as  a  current  liability  in  the 
accompanying  statement  of  the  Company’s  fi¬ 
nancial  position.  Each  of  these  note  issues 
requires  annual  payments,  as  set  forth  in  Notes 
to  Financial  Statements  herein,  which  reduce 
the  amounts  at  maturities  to  22%  of  the  orig¬ 
inal  issues.  Prepayments  may  be  made  at  any 
earlier  date  upon  the  payment  of  stated  pre¬ 
miums  which  decline  progressively  through  the 
first  seventeen  years,  with  no  premiums  re¬ 
quired  during  the  last  three  years. 

As  is  customary  with  corporate  funded  debt, 
these  notes  contain  certain  restrictive  provi¬ 
sions  regarding  the  issuance  of  additional 
funded  debt  and  dividend  payments.  These 
restrictions  pertain  to  the  financial  condition  of 
the  Company  at  the  time  of  the  contemplated 
action.  There  are  no  restrictions  on  the  pay¬ 
ment  of  dividends  on  the  Company’s  Preferred 
Stock  now  authorized.  Of  the  Company’s 
earned  surplus  at  the  close  of  the  year,  $71,- 
236,784,  the  restrictive  clauses  of  these  note 


issues  pertaining  to  the  payment  of  dividends 
on  Common  Stock  were  applicable  to  $55,- 
228,476,  leaving  $16,008,308  free  of  any  such 
restrictions.  The  Company’s  financial  position 
at  the  close  of  the  year  was  such  as  to  permit 
additional  funded  debt  to  be  incurred  to  the 
extent  of  $10,700,000  free  of  the  restrictions 
of  these  note  issues.  Restrictions  of  the  right  of 
the  Company  to  issue  additional  funded  debt 
are  not  applicable  to  such  debt  of  non-re- 
stricted  subsidiaries  as  defined  in  the  note  issue. 
Alstores  Realty  Corporation  and  its  subsidiary 
are  such  non-restricted  subsidiaries. 

Stern  Brothers  had  a  four  million  dollar  five 
year  4%  bank  loan  outstanding  at  the  time  it 
was  acquired  by  the  Company.  This  loan  re¬ 
quires  amortization  payments  of  one-half  mil¬ 
lion  dollars  on  April  10,  1952  and  one-quarter 
million  dollars  semi-annually  thereafter,  leav¬ 
ing  $1,750,000  to  fall  due  on  April  10,  1956. 
The  loan  may  now  be  prepaid  at  any  time 
without  penalty.  This  obligation,  less  three- 
quarter  million  dollars  payable  in  1952  which 
is  included  as  a  current  liability,  is  shown  as 
part  of  the  Company’s  Long-Term  Notes  Pay¬ 
able  on  the  accompanying  statement  of  fi¬ 
nancial  position. 

The  Company  has  a  revolving  credit  ar¬ 
rangement  with  a  bank  whereby  $7,000,000 
is  available  as  needed  until  February  1,  1954 
at  interest  rates  related  to  Federal  Reserve  re¬ 
discount  rates  but  not  in  excess  of  2*4%.  On 
that  date  the  Company  may  at  its  option  con¬ 
vert  this  revolving  credit  into  a  long-term  note 
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issue  payable  in  seven  equal  annual  install¬ 
ments.  Again,  the  interest  rate  is  related  to  the 
Federal  Reserve  re-discount  rate  with  a  maxi¬ 
mum  of  3%.  The  full  seven  million  dollars  was 
in  use  at  the  close  of  the  preceding  year  and  it 
was  not  expected  at  that  time  that  it  would  be 
paid  at  an  early  date.  It  was,  therefore,  clas¬ 
sified  as  Long-Term  Notes  Payable  in  the  1950 


Annual  Report.  Following  the  placement  of 
the  $15,000,000  3j/2%  note  issue  with  insur¬ 
ance  companies  in  May,  1951,  the  $7,000,000 
of  notes  issued  under  this  credit  agreement 
were  paid.  No  notes  were  outstanding  under 
this  agreement  at  the  close  of  the  year.  The 
credit  agreement,  however,  is  being  maintained 
by  the  payment  of  a  “stand-by”  fee. 


The  Company’s  Capital  Stocks 


Cumulative  Preferred  Stock: 

The  Company’s  charter  authorizes  the  is¬ 
suance  of  300,000  shares  of  $100  par  value 
Cumulative  Preferred  Stock.  All  stock  issued 
under  this  authorization  shares  voting  rights 
with  Common  Stock  on  a  share  for  share  basis 
and  may  elect  two  directors  if  dividends  are 
in  default  for  six  quarterly  periods.  The  sub¬ 
sequent  cancellation  of  26,801  shares  of  stock 
issued  under  this  authorization  has  reduced  the 
presently  authorized  number  of  shares  to  273,- 
199.  Of  this  present  total  authorization,  257,- 
432  shares  were  outstanding  and  1,400  shares 
were  held  in  the  treasury  at  the  close  of  the 
year,  leaving  14,367  shares  authorized  but 
unissued. 

The  charter  provision  authorizing  the  is¬ 
suance  of  Cumulative  Preferred  Stock  provides 
that  such  stock  may  be  issued  in  one  or  more 
series,  and  that  there  may  be  variations  be¬ 
tween  series  as  to  many  of  the  terms  thereof, 
all  as  determined  by  the  Board  of  Directors  of 
the  Company.  Under  this  provision  a  series 
was  created  in  1945  known  as  “4%  Series”. 


In  January,  1951,  another  series  was  created 
known  as  “4%  Second  Series”.  Each  series  is 
discussed  in  the  following  paragraphs. 

4%  Series: 

Of  the  227,163  shares  of  this  series  issued 
prior  to  the  beginning  of  the  year,  2 1 ,096  had 
been  repurchased,  of  which  21,088  had  been 
cancelled  to  meet  sinking  fund  requirements, 
leaving  8  shares  in  the  treasury  to  meet  sinking 
fund  requirements  of  a  later  period.  Therefore, 
the  number  of  shares  outstanding  at  the  be¬ 
ginning  of  the  year  was  206,067.  In  connection 
with  the  acquisition  of  the  New  Castle  Dry 
Goods  Company  of  New  Castle,  Pennsylvania, 
8,470  shares  were  issued  during  the  year. 

This  stock  carries  an  annual  sinking  fund  of 
2%  of  the  total  number  of  shares  ever  issued. 
The  sinking  fund  requirement  for  the  year, 
therefore,  was  4,713  shares.  Repurchases  by 
the  Company  during  the  year  consisted  of 
6,105  shares  which,  together  with  the  8  shares 
in  the  treasury  at  the  beginning  of  the  year, 
were  available  to  meet  sinking  fund  require- 
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merits.  Cancellation  of  the  4,7 13  shares  to  meet 
the  sinking  fund  requirements  of  the  year  left 
1 ,400  shares  in  the  treasury  at  the  close  of  the 
year  available  to  meet  sinking  fund  require¬ 
ments  of  a  later  period. 

4%  Second  Series : 

This  series  of  Cumulative  Preferred  Stock 
consisting  of  50,000  shares  was  authorized  by 
the  Board  of  Directors  of  the  Company  and 
sold  to  an  insurance  company  in  January, 
1951.  The  terms  and  provisions  of  this  issue 
are  the  same  as  for  the  original  series  except  as 
to  the  annual  sinking  fund  requirement  for  the 
five  years  1971-1975  when  it  is  12%  instead 
of  2%  of  the  total  number  of  shares  ever 
issued.  One  thousand  shares  of  this  stock  were 
redeemed  and  cancelled  during  the  year,  leav¬ 
ing  49,000  shares  outstanding  at  the  close  of 
the  year. 

Asset  and  Earnings  Coverage : 

Current  assets  minus  all  liabilities  and  total 
assets  minus  all  liabilities  at  the  close  of  the 
year,  expressed  in  terms  of  per  share  of  Cumu¬ 
lative  Preferred  Stock  (both  series)  presently 
outstanding,  together  with  annual  earnings 


expressed  in  terms  of  “times  dividend  re¬ 
quirements”  on  such  stock,  are  shown  for 
each  of  the  last  five  years  in  the  following 
tabulation : 

Per  Share  of  Preferred  Stock 

Current 

Total 

Dividend 

Assets  Minus 

Assets  Minus  Requirements 

Total 

Total 

Times 

Liabilities 

Liabilities 

Earned 

1951 . 

$293.64 

$495.81 

8.1 

1950 . 

289.55 

479.23 

14.6 

1949 . 

265.82 

430.71 

11.9 

1948 . 

238.02 

402.13 

15.4 

1947  . 

207.91 

360.98 

13.3 

Dividend  Record: 

Regular  quarterly  dividend  payments  and 
annual  sinking  fund  requirements  have  been 
met  when  due  since  this  stock  was  originally 
authorized  in  1945.  The  same  was  true  of  the 
Company’s  5%  Preferred  Stock  which  came 
into  being  in  1935  and  was  redeemed  at  the 
time  the  present  4%  Cumulative  Preferred 
Stock  was  issued.  The  Company’s  preferred 
stocks,  therefore,  have  a  record  of  seventeen 
years  of  uninterrupted  dividend  payments. 

Common  Stock: 

The  Company’s  charter  authorizes  the  is¬ 
suance  of  2,500,000  shares  of  Common  Stock. 
Of  this  authorization,  2,107,922  shares  were 
outstanding  at  the  beginning  of  the  year.  In 
connection  with  the  acquisition  of  Stern  Broth¬ 
ers,  87,962  shares  were  issued  during  the  year, 
bringing  the  total  number  of  shares  outstand¬ 
ing  at  the  close  of  the  year  to  2,195,884  shares. 
By  action  of  the  stockholders  of  the  Company, 
150,000  shares  of  the  authorized  but  unissued 
stock  have  been  set  aside  against  which  the 
Board  of  Directors  of  the  Company  were 
authorized  to  grant  purchase  options  to  officers 
and  employees  from  time  to  time.  Such  options 
were  granted  during  the  year  to  eighteen  ex¬ 
ecutives  of  the  Company  whereby  they  may 
purchase  a  total  of  89,500  shares  at  a  price  of 
$38.60  per  share.  It  is  expected  that  the  Board 
of  Directors  of  the  Company  will  grant  options 
on  the  remaining  60,500  shares  at  some  future 
time.  The  authorized  Common  Stock  that  has 
not  been  issued  or  set  aside  for  sale  to  manage¬ 
ment,  154,116  shares,  may  be  issued  at  any 
time  at  the  discretion  of  the  Board  of  Directors 
of  the  Company. 

Earnings  and  Asset  Values : 

Common  Stock  Equity  —  total  assets  minus 
all  liabilities  and  Preferred  Stock  —  is  shown 
in  total  and  in  terms  of  per  share  of  Common 
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TOTAL  COMMON  STOCK  EQUITY  AND  BOOK  VALUE  OF  COMMON  STOCK 
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Stock  outstanding  at  the  close  of  each  of  the 
past  ten  years  on  a  graph  on  the  previous 
page.  Common  Stock  equity  of  the  Company 
increased  $78,541,740  in  the  decade,  or  from 
$23,353,598  on  January  31,  1942  to  $101,- 
895,338  on  January  31,  1952.  Of  this  increase, 
$11,862,688  represented  proceeds  from  the 
sale  of  257,840  shares  of  additional  stock  in 
1946  and  $5,507,226  represented  net  assets 
received  in  exchange  for  133,162  shares  issued 
in  the  acquisition  of  three  stores  in  the  period. 
Retained  earnings  —  total  earnings  less  divi¬ 
dends  paid  on  Preferred  and  Common  Stocks 
—  were  approximately  sixty  million  dollars  for 
the  decade.  Equity  per  share  of  Common  Stock 
outstanding  increased  in  the  decade  from 
$12.85  to  $46.40. 

Earnings  for  the  year,  dividends  paid  in  the 
year  and  Common  Stock  Equity  at  the  close 
of  the  year  are  shown  on  a  per  share  basis  for 
each  of  the  past  five  years  below: 


Earnings  per 

Dividends  per 

Equity  per 

Share  of 

Share  of 

Share  of 

Common 

Common 

Common 

Stock 

Stock 

Stock 

1951  .. 

.  $3.31 

$3.00 

$46.40 

1950  .. 

.  6.69 

3.00 

46.07 

1949  .. 

.  5.42 

3.00 

42.37 

1948  .. 

.  7.14 

3.00 

39.94 

1947  .. 

.  6.20 

3.00 

35.49 

Stock  Holdings: 

A  recent  analysis  of  the  holders  of  the  Com¬ 
pany’s  Common  Stock  showed  the  following 
distribution  by  number  of  shares  held: 


Number  of 

Number  of 

Holders 

Shares  Held 

1  to  99  shares.. 

..  11,497 

365,047 

100  to  999  shares.. 

..  4,793 

757,830 

1,000  to  4,999  shares.. 

166 

272,474 

5,000  to  9,999  shares.. 

31 

209,940 

over  9,999  shares.. 

26 

590,593 

16,513 

2,195,884 

The  holders  of  the  Company’s  Common 
Stock  were  also  classified  by  type  as  follows: 


Number  of 

Number  of 

Holders 

Shares  Held 

Men  . 

..  6,629 

597,900 

Women  . 

..  7,046 

470,179 

Joint  Accounts . 

..  1,649 

85,539 

Trusts  and  Estates . 

583 

136,710 

Investment  Trusts . 

41 

283,000 

Insurance  Companies, 

Foundations,  Institu¬ 

tions,  etc . 

217 

159,093 

16,165 

1,732,421 

Nominees* . 

167 

139,766 

Stock  Brokers* . 

181 

323,697 

16,513 

2,195,884 

*Rcpresenting  approximately  3,000  individual  holders. 


Owners  of  the  Company’s  Common  Stock 
reside  in  each  of  the  forty-eight  states,  the  Dis¬ 
trict  of  Columbia,  Canada  and  several  other 
foreign  countries.  The  Company’s  Common 
Stock  has  long  been  a  favorite  with  investment 
trusts.  The  stock  was  included  in  “The  Fa¬ 
vorite  Fifty”  of  the  year,  i.e.,  one  of  the  fifty 
common  stocks,  of  a  total  of  1 ,057  listed  on  the 
New  York  Stock  Exchange,  in  which  invest¬ 
ment  trusts  have  invested  the  largest  amount 
of  funds.  The  analysis  establishing  “The  Fa¬ 
vorite  Fifty”  shows  that  41  investment  trusts 
are  holders  of  the  Company’s  Common  Stock 
to  the  extent  of  283,000  shares.  In  terms  of  the 
percentage  of  total  outstanding  stock  held  by 
investment  trusts,  the  Company’s  stock  occu¬ 
pied  the  fourth  highest  position. 
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NATIONAL  DISTRIBUTION  OF  ALLIED  STORES*  SALES 


Compared  with  U.  S.  Population  and  Income 


Buying  offices  ♦ 


Each  symbol  represents  2% 


AREA 

U.S.  POPULATION 
%  TO  TOTAL 

U.S.  INCOME 

%  TO  TOTAL 

ALLIED  SALES 

%  TO  TOTAL 

New  England 

6% 

7% 

19% 

Middle  East 

26 

29 

27 

Southeast 

16 

10 

6 

Central 

27 

29 

25 

Southwest 

10 

8 

10 

West 

4 

4 

1 

Far  West 

II 

13 

12 

TOTAL 

100% 

100% 

100% 
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TOUCHE,  NIVEN,  BAILEY  &  SMART 

BOSTON  MILWAUKEE 


CLCVSLANO  MEW  »OA« 

OATTOM  A1TTBBU«»M 

OBTWOIT  BT  LOUIS 

MOUSTOM  BAN  rWANCISCO 

KANSAS  CITY  SEATTLE 

LOS  AMOELES 


ACCOUNTANTS  AND  AUDITORS 


cowwsswomosmtb  IN  233  BROADWAY 

CANADA,  OWEAT  BSITAIN 

ano  otne*  rooEioM  countries  NEW  YORK  7r  N.Y. 


April  22,  1952 


Board  of  Directors, 

Allied  Stores  Corporation, 
New  York,  New  York. 


Wc  have  examined  the  statement  of  consolidated  financial  position  of  Allied 
Stores  Corporation  and  subsidiaries  consolidated  as  of  January  31,  1952,  and  the 
related  statements  of  consolidated  earnings  and  consolidated  common  stock¬ 
holders’  equity  for  the  year  then  ended.  Our  examination  was  made  in  accord¬ 
ance  with  generally  accepted  auditing  standards,  and  accordingly  included  such 
tests  of  the  accounting  records  and  such  other  auditing  procedures  as  we  con¬ 
sidered  necessary  in  the  circumstances. 


In  our  opinion,  the  accompanying  statement  of  consolidated  financial  posi¬ 
tion  and  statements  of  consolidated  earnings  and  consolidated  common  stock¬ 
holders’  equity  present  fairly  the  consolidated  financial  position  of  Allied  Stores 
Corporation  and  its  subsidiaries  consolidated  at  January  31,  1952,  and  the 
consolidated  results  of  their  operations  for  the  year  then  ended,  in  conformity 
with  generally  accepted  accounting  principles  applied  on  a  basis  consistent  with 
that  of  the  preceding  year. 
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ALLIED  STORES  CORPORATION 
AND  SUBSIDIARIES  CONSOLIDATED 


Statement  of  consolidated  earnings  for  the  fiscal  year  ended 

January  31,  1952 


Net  sales  (including  leased  departments) .  $476,692,651 

Cost  of  goods  sold .  324,021,574 

Gross  margin  .  $152,671,077 

Operating  expenses: 


Administrative,  buying,  occupancy,  publicity,  general  and 
selling  expenses,  including  provision  for  estimated  losses 
on  collections  (less  carrying  charges  to  customers  on  de¬ 


ferred  accounts) .  $  1 1 7,258,33 1 

Rent  (including  $4,1 17,019  to  Alstores  Realty  Corporation)  10,400,956 

Provision  for  depreciation  and  amortization .  3,774,595 

Maintenance  and  repairs .  3,430,171  134,864,053 


Operating  earnings  .  $  17,807,024 

Deductions  from  earnings  —  net: 

Interest  paid .  $  1,490,685 

Non-operating  deductions,  including  minority  interest  in  net 

profit  of  Stern  Brothers .  236,834 

$  1,727,519 

Less  non-operating  income  (including  interest  of  $437,746 

from  Alstores  Realty  Corporation) .  778,940  948,579 

Earnings  before  federal  income  taxes .  $  16,858,445 

Provision  for  federal  income  taxes  (less  carry-back  refunds  of 

$340,000  including  net  excess  profits  tax  refunds  of  $210,000)  8,600,000 


Consolidated  net  earnings  for  the  year .  $  8,258,445 


See  notes  to  financial  statements. 
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ALLIED  STORES  CORPORATION 

Statement  of  consolidated  financial 


Current  Assets: 

Cash  . 

Accounts  and  notes  receivable  —  customers : 

Regular  accounts .  $45,759,786 

Deferred  accounts  and  notes .  23,536,648 

Equity  in  deferred  accounts  ($13,128,510)  sold .  1,575,421 

$70,871,855 

Less  allowances  for  losses  on  collection  and  for  deferred 

carrying  charges .  4,656,268 


Accounts  receivable  —  suppliers  and  miscellaneous . 

Merchandise  inventories  (Note  A) . 

Claimable  refunds  of  federal  income  taxes  of  prior  years.... 


Prepaid  expenses: 

Prepaid  rent,  taxes,  insurance  and  other  expenses .  $  2,116,595 

Inventories  of  supplies .  2,778,813 


Total  current  assets. 


Current  Liabilities: 

Accounts  payable  .  $20,364,174 

Accrued  accounts  .  6,841,911 

Taxes  (other  than  federal  income  taxes) .  5,337,370 

Federal  income  taxes .  11,611,008 

Long-term  notes  payable  due  within  one  year .  1,200,000 


Total  current  liabilities. 
Working  Capital  . 


Other  Assets: 

Insurance  and  other  deposits .  $  500,672 

Investments  and  miscellaneous  assets .  1,519,165 


Investment  in  and  Advances  to  Alstores  Realty  Corporation 

(100%  owned)  — See  statements  attached .  $  9,473,177 

Less  excess  of  sales  price  over  former  carrying  value  of  prop¬ 
erties  transferred  to  Alstores  Realty  Corporation .  555,108 


Carried  Forward 


$  13,873,269 


66,215,587 

3,160,428 

68,552,968 

4,177,336 

4,895,408 

$160,874,996 


45,354,463 

$115,520,533 

2,019,837 


8,918,069 

$126,458,439 

See  notes  to 
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A NO  SUBSIDIARIES  CONSOLIDATED 

position— January  31,  1952 

Brought  Forward . 


Property  and  Equipment ,  at  cost: 

Land  .  $  1,545,935 

Buildings  and  equipment  on  owned  properties,  less  accumu¬ 
lated  depreciation  of  $523,124 .  571,103 

Buildings  and  improvements  on  leased  properties,  less  accu¬ 
mulated  amortization  of  $3,132,190 .  11,805,387 

Store  fixtures  and  equipment,  less  accumulated  depreciation 

of  $10,935,223  .  25,142,266 

Buildings  and  other  improvements  in  course  of  construction  1,866,332 


U namortized  Long-Term  Note  Expense . 

Goodwill  and  Other  Intangible  Assets . 

Working  capital  and  other  assets . 

Long-Term  Notes  Payable  (exclusive  of  portion  due  within  one 


year  included  in  current  liabilities)  (Note  B) : 

3/8%  promissory  notes,  final  maturity  1967 .  $22,000,000 

3  %%  promissory  notes,  final  maturity  1971 .  14,550,000 

4%  promissory  notes,  final  maturity  1956 .  3,250,000 


Minority  Interest  in  Stern  Brothers. 


Net  Assets  . 

Stockholders'  Equity: 

Cumulative  preferred  stock  (Note  C)  par  value  $100  per 
share : 

Authorized  —  273,199  shares 
Issued : 

4%  Series  —  209,832  shares,  less  1,400  shares  held 

in  treasury  . 

4%  Second  Series  —  49,000  shares . 


Common  stockholders’  equity,  see  following  page 


financial  statements . 


$126,458,439 


40,931,023 

176,998 

1 

$167,566,461 


$  39,800,000 
127,923 
$  39,927,923 
$127,638,538 


$  20,843,200 
4,900,000 

$  25,743,200 
101,895,338 

$127,638,538 
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ALLIED  STORES  CORPORATION 
AND  SUBSIDIARIES  CONSOLIDATED 


Statement  of  consolidated  common  stockholders 9  equity  for 

year  ended  January  31, 195  2 

Common  Stock: 

Amount  of  capital  fixed  by  the  Board  of  Directors  at  $1.00 
per  share : 

Authorized  —  2,500,000  shares  (Note  D) 

Issued : 

Amount  at  January  31,  1951  — 2,107,922  shares..  $  2,107,922 
Issued  during  year  for  acquisition  of  capital  stock 

of  Stern  Brothers  —  87,962  shares .  87,962 

Amount  at  January  31,  1952  —  2,195,884  shares.. 


Additional  amounts  received  for  shares  issued  in  excess  of  fixed 
amount  of  $1.00  per  share,  and  discounts  on  repurchase  of 
preferred  stock  (capital  surplus) : 

Amount  at  January  31,  1951 .  $24,480,073 

Addition  in  connection  with  shares  issued  for  acquisition  of 

capital  stock  of  Stern  Brothers .  3,949,610 


Discount  on  repurchase  of  cumulative  preferred  stock  during 

year .  32,987 

Amount  at  January  31,  1952 . 


Earnings  retained  for  use  in  the  business  since  June  1,  1935 
(earned  surplus) : 

Amount  at  January  31,  1951 . 

Add  consolidated  net  earnings  for  year  ended  January  31, 
1952  . 

Deduct  cash  dividends : 

On  cumulative  preferred  stock,  4%  Series  —  four  quar¬ 
terly  dividends  . 

On  common  stock  —  four  quarterly  dividends  of  $.75 
per  share  . 


Amount  at  January  31,  1952,  of  which  $55,228,476  is  re¬ 
stricted  by  provisions  of  the  3}4%  and  3J4%  promissory 
notes  from  the  payment  of  dividends  on  common  stock.... 
Total  common  stockholders'  equity . 


$70,520,980 

8,258,445 

$78,779,425 


$  1,020,961 

6,521,680 
$  7,542,641 


See  notes  to  financial  statements. 


the  fiscal 


$  2,195,884 


28,462,670 


71,236,784 

$101,895,338 
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ALLIED  STORES  CORPORATION 
AND  SUDSIDI ARIES  CONSOLIDATED 


Notes  to  financial  statements 

The  consolidated  statements  include  all  subsidiaries  except  Alstorcs  Realty  Corporation  (100%  owned),  for 
which  separate  statements  are  submitted. 

(A)  The  amounts  for  inventories  of  merchandise  on  hand  at  January  31,  1952  were  generally  stated  on  the  basis 

of  cost  or  market,  whichever  is  lower,  as  determined  by  the  retail  inventory  method,  net  of  discounts,  using, 
as  to  certain  inventories,  the  last-in,  first-out  (lifo)  method  based  on  published  indexes  of  price  changes 
since  January  31,  1941,  or  the  later  date  on  which  the  method  was  adopted.  Inventories  are  stated  at 
$7,404,781  less  than  if  the  last-in,  first-out  principle  had  not  been  followed. 

(B)  Under  the  terms  of  the  3J4%  promissory  notes,  the  Corporation  is  obligated  to  make  annual  prepayments  on 

February  1  of  each  year  in  the  amount  of  $750,000  from  1953  to  1956;  $1,000,000  from  1957  to  1960; 
$1,250,000  from  1961  to  1964;  and  $1,500,000  from  1965  to  1967. 

Under  the  terms  of  the  3%%  promissory  notes,  the  Corporation  is  obligated  to  make  annual  prepayments  on 
May  1  of  each  year  in  the  amount  of  $450,000  from  1952  to  1959;  $600,000  from  1960  to  1963;  $750,000 
from  1964  to  1967;  and  $900,000  from  1968  to  1970. 

Under  the  terms  of  the  4%  promissory  notes,  a  subsidiary  of  the  Corporation  is  obligated  to  pay  $500,000 
on  April  10,  1952  and  $250,000  semi-annually  thereafter  to  1956. 

(C)  During  the  year,  the  Corporation  issued  8,470  shares  of  cumulative  preferred  stock,  4%  Series,  for  acquisi¬ 

tion  of  the  New  Castle  Dry  Goods  Company. 

Under  the  terms  of  the  Certificate  of  Incorporation,  the  Corporation  is  obligated  on  or  before  December  31 
of  each  year  to  acquire  4,713  shares  of  cumulative  preferred  stock,  4%  Series  and,  until  1971,  1,000  shares 
of  cumulative  preferred  stock,  4%  Second  Series,  at  the  sinking  fund  redemption  price  of  $100  per  share, 
or  by  purchase  not  exceeding  such  redemption  price.  Commencing  in  1971,  the  Corporation  is  obligated 
to  retire  6,000  shares  per  annum  of  the  Second  Series  until  such  series  is  fully  retired.  During  the  year  the 
Corporation  repurchased  6,105  shares  of  the  4%  Series,  and  retired  4,713  shares  thereof.  In  addition, 
1,000  shares  of  the  Second  Series  were  redeemed  and  retired.  Accordingly  the  Corporation  has  complied 
with  such  requirements  up  to  January  31,  1952,  and  is  holding  in  treasury  1,400  shares  of  the  4%  Series 
for  future  requirements. 

The  4%  Series  of  cumulative  preferred  stock  may  be  redeemed  in  whole  or  in  part,  at  any  time  up  to 
October  1,  1952,  at  $101  per  share  plus  accrued  dividends,  and  at  no  premium  thereafter.  The  Second 
Series  may  be  redeemed  in  whole  or  in  part,  at  any  time  up  to  December  31,  1953,  at  $103  per  share  plus 
accrued  dividends,  and  at  reduced  premiums  thereafter.  In  the  event  of  voluntary  liquidation,  the  holders 
of  both  series  of  such  stock  are  entitled  to  the  current  redemption  price,  other  than  for  sinking  fund 
requirements,  and  in  the  event  of  involuntary  liquidation  to  $100  per  share  and  accrued  dividends. 

(D)  150,000  shares  of  common  stock  are  reserved  for  issuance  to  officers  and  employees  under  a  stock  option 

plan  approved  by  the  stockholders  on  June  19,  1951.  Pursuant  to  such  plan,  options  expiring  July  24,  1958 
for  89,500  shares  have  been  granted  to  eighteen  officers  and  employees  at  a  price  of  $38.60  per  share. 

(E)  At  January  31,  1952,  the  Corporation  and  its  consolidated  subsidiaries  were  lessees  under  168  leases  having 

terms  of  more  than  three  years  from  that  date.  The  rentals  under  these  leases  for  the  year  ending  January 
31,  1953  amount  to  a  minimum  of  $8,677,179  (of  which  $4,089,870  is  payable  to  Alstores  Realty  Corpora¬ 
tion  and  subsidiary  company),  plus,  in  most  cases,  real  estate  taxes  and  other  expenses  and,  in  certain 
instances,  increased  amounts  based  on  percentages  of  sales.  Of  the  leases  which  have  annual  rentals  in 
excess  of  $100,000  each,  all  expire  between  1969  and  2004,  except  for  one  expiring  in  1954,  and  one 
expiring  in  2027. 
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ALSTORES  REALTY  CORPORATION 
AND  ITS  SUBSIDIARY,  THE  NORTHGATE  COMPANY 


Consolidated  balance  sheet,  January  31,  1952 


ASSETS 

Cash  . 

Accounts  receivable,  prepaid  expenses  and  other  assets . 

Property  and  equipment,  at  cost  (Note  A) : 

Land  . . . .  $18,389,758 

Buildings  and  equipment  on  owned  properties,  less  accumulated  depreciation 

of  $2,076,741  .  30,291,001 

Buildings  and  improvements  on  leased  properties,  less  accumulated  amortiza¬ 
tion  of  $794,641  .  19,686,992 

Store  fixtures  and  equipment,  less  accumulated  depreciation  of  $140,936 .  829,911 

Construction  in  progress . 81,559 

Unamortized  expenses  of  long-term  debt  and  leases . 


LIABILITIES 

Accounts  payable  and  accrued  interest  and  taxes  (other  than  federal  income  taxes).. 

Federal  income  taxes . 

Long-term  debt  (including  $1,543,007  due  within  one  year)  (Notes  A  and  B)  : 


First  mortgage  bonds,  3y2%  and  4%,  not  assumed  (Note  C) .  $19,656,000 

First  mortgage  bonds,  3J/2%  to  4% .  38,231,500 

Notes,  2 y4%  and  3/2% .  1,685,063 

Advances  from  Allied  Stores  Corporation  and  subsidiaries . 

Stockholder’s  equity: 

Capital  stock  —  par  value  $100  per  share: 

Authorized  and  issued,  10,000  shares .  $  1,000,000 

Earnings  retained  for  use  in  the  business .  328,031 


Statement  of  consolidated  earnings 
And  earnings  retained  for  use  in  the  business 
For  the  fiscal  year  ended  January  31,  1952 


Rental  income  (including  $4,117,019  from  affiliated  companies) . 

Deduct: 

Provision  for  depreciation  and  amortization .  $1,408,649 

Interest  paid  (including  $437,746  to  Allied  Stores  Corporation) .  2,301,522 

Rent  .  41,923 

Other  expenses  .  254,603 

Earnings  before  federal  income  taxes . 

Provision  for  federal  incomes  taxes  (no  excess  profits  tax) . 

Consolidated  net  earnings  for  year . 


Earnings  retained  for  use  in  the  business  at  January  31,  1951 . 

Earnings  retained  for  use  in  the  business  at  January  31,  1952. 

See  notes  to  financial  statements. 


$  179,150 

182,488 


69,279,221 

517,223 

$70,158,082 


$  491,960 

292,351 


59,572,563 

8,473,177 


1,328,031 

$70,158,082 

■ 


$4,522,321 


4,006,697 
$  515,624 
292,000 
$  223,624 
104,407 
$  328,031 
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ALSTORES  REALTY  CORPORATION 


AND  ITS  SUBSIDIARY ,  THE  NORTHGATE  COMPANY 

Notes  to  financial  statements 

(A)  Property  and  equipment  carried  at  $65,716,247  is  subject  to  mortgages.  All  property  and  equipment  (except 

$6,168,238  applicable  to  suburban  developments)  is  under  long-term  leases  to  Allied  Stores  Corporation  or 
to  its  consolidated  subsidiaries  guaranteed  by  Allied  Stores  Corporation.  These  leases  are  pledged  as 
collateral  for  the  applicable  indebtedness. 

(B)  Long-term  debt  matures:  $855,682  on  or  before  January  31,  1955,  $512,500  in  1957,  $131,000  in  1958  and 

the  balance  1962  to  1976.  In  addition,  sinking  fund  requirements  for  the  next  five  years  are  as  follows: 
year  ended  January  31,  1953  —  $1,323,942;  1954  —  $1,340,678;  1955  —  $1,289,090;  1956  —  $1,287,480; 
1957  —  $1,318,786.  First  mortgage  bonds  of  $46,773,000  contain  provisions  for  their  prepayment  at  the 
Corporation’s  option  in  whole  or  in  part  with  a  premium,  varying  up  to  3%,  or,  under  certain  circum¬ 
stances,  without  premium. 

(C)  The  Corporation  purchased  properties  now  stated  on  its  books  at  $23,242,982  subject  to  first  mortgage 

bonds  of  the  selling  corporations  of  $19,656,000  secured  only  by  the  applicable  properties.  The  Corpora¬ 
tion  did  not  assume  such  bonds. 

(D)  At  January  31,  1952  the  Corporation  and  its  subsidiary  company  were  lessees  under  four  leases  expiring 

2010  to  2050  with  minimum  rentals  of  $41,800  to  the  year  2000  and  $23,800  thereafter  (and  after  1957 
certain  contingent  amounts  for  one  lease),  plus  real  estate  taxes  and  other  expenses. 


Accountants 9  report 


Board  of  Directors, 

Alstores  Realty  Corporation, 
New  York,  New  York. 


We  have  examined  the  consolidated  balance  sheet  of  Alstores  Realty  Corporation  and  subsidiary  com¬ 
pany  as  of  January  31,  1952,  and  the  related  statement  of  consolidated  earnings  and  earnings  retained  for  use  in 
the  business  for  the  year  then  ended.  Our  examination  was  made  in  accordance  with  generally  accepted  auditing 
standards,  and  accordingly  included  such  tests  of  the  accounting  records  and  such  other  auditing  procedures  as 
we  considered  necessary  in  the  circumstances. 


In  our  opinion,  the  accompanying  consolidated  balance  sheet  and  statement  of  consolidated  earnings 
and  earnings  retained  for  use  in  the  business  present  fairly  the  consolidated  financial  position  of  Alstores  Realty 
Corporation  and  its  subsidiary  company  at  January  31,  1952,  and  the  consolidated  results  of  their  operations  for 
the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a  basis  consistent 
with  that  of  the  preceding  year. 


>2oxccX.  'fLo^o/  t  (dhtuX 


New  York,  New  York 
April  22,  1952 
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ALLIED  STORES  CORPORATION 

Comparative  consolidated  statements  of 


Current  Assets: 

Cash  . 

U.  S.  Government  Securities . 

Accounts  and  notes  receivable  (net),  etc . 

Merchandise  inventories . 

Federal  income  tax  refunds . 

Prepaid  expenses  . 

1942 

$  3,636,068 

23,029,647 

24,215,448 

1943 

$  13,774,875 
102,177 
16,919,552 
23,481,324 

1944 

$  10,573,279 
4,518,451 
14,767,979 
28,055,174 

1945 

$  13,394,280 
4,861,859 
18,226,637 
30,540,655 

Total  Current  Assets . 

50,881,163 

54,277,928 

57,914,883 

67,023,431 

Current  Liabilities: 

Notes  payable  to  banks . 

Other  current  liabilities . 

2,900,000 

17,415,750 

14,664,342 

15,847,086 

20,576,183 

Total  Current  Liabilities . 

20,315,750 

14,664,342 

15,847,086 

20,576,183 

Working  Capital . 

30,565,413 

39,613,586 

42,067,797 

46,447,248 

Other  Assets  . 

Investment  in  and  Advances  to  Subsidiary  Company  — 
not  consolidated  . 

1,225,519 

1,207,639 

1,456,045 

2,433,192 

Property  and  Equipment: 

Land  . 

Buildings  and  equipment  (net) . 

Improvements  to  leased  property  (net) . 

Store  fixtures  and  equipment  (net) . 

Improvements  in  process . 

18,638,537 

8,858,228 

1,425,127 

4,939,885 

17,695,669 

8,135,704 

1,369,075 

4,792,668 

16,060,675 

7,817,505 

1,266,279 

4,556,758 

12,551,517 

7,372,968 

1,275,311 

4,627,886 

Total  Property  and  Equipment . 

33,861,777 

31,993,116 

29,701,217 

25,827,682 

Deferred  and  Prepaid  Expenses . 

1,651,826 

162,280 

1,939,214 

141,758 

1,929,512 

122,301 

2,016,344 

Unamortized  Long-Term  Debt  Expense . 

10,161 

Working  Capital  and  Other  Assets . 

67,466,815 

74,895,313 

75,276,872 

76,734,627 

Long-Term  Debt  (exclusive  of  amounts  included  under 

current  liabilities)  . 

Reserves  and  Unearned  Income . 

Minority  Interest  . 

18,657,990 

1,716,927 

23,188,957 

1,513,937 

20,430,623 

1,366,199 

17,357,398 

1,719,136 

20,374,917 

24,702,894 

21,796,822 

19,076,534 

Net  Assets  . 

$  47,091,898 

$  50,192,419 

$  53,480,050 

$  57,658,093 

Stockholders’  Equity: 

5%  Preferred  Stock . 

4%  Cumulative  Preferred  Stock . 

Common  Stockholders’  Equity . 

$  23,738,300 

23,353,598 

$  23,217,600 

26,974,819 

$  21,903,100 

31,576,950 

$  20,832,900 

36,825,193 

Total  Stockholders’  Equity . 

$  47,091,898 

$  50,192,419 

$  53,480,050 

$  57,658,093 

ALSTORES  REALTY  CORPORATION  AND  ITS  SUBSIDIARY 


Property  and  Equipment . 

Other  Assets  . 

Total  Assets . 

Long-Term  Debt  . 

Other  Liabilities  . 

Advances  from  Allied  Stores  Corporation . 

Stockholder’s  Equity . 

Total  Liabilities  and  Stockholder’s  Equity . 

As  the  above  figures,  prepared  by  *he  Company,  are  submitted  for  comparative  purposes  only,  the  footnotes 
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AND  SUBSIDIARIES  CONSOLIDATED 

financial  position— January  31,  1942-1952 


1946 

1947 

1948 

1949 

1950 

1951 

1952 

$  13,513,622 
1,495,262 
21,641,404 
30,264,585 

$  10,607,766 
191,491 
37,613,764 
53,058,034 

$  15,009,775 

46,245,074 

52,830,083 

2,964,360 

$  9,992,512 

54.349.199 

53.759.200 
2,077,957 
3,196,255 

$  7,145,713 

63,510,015 

52,127,428 

2,643,123 

3,128,237 

$  8,568,254 

70,545,255 

67,067,419 

2,562,203 

3,830,602 

$  13,873,269 

69,376,015 

68,552,968 

4,177,336 

4,895,408 

66,914,873 

101,471,055 

117,049,292 

123,375,123 

128,554,516 

152,573,733 

160,874,996 

18,318,608 

36,557,491 

36,203,151 

38,177,134 

36,986,290 

48,678,709 

45,354,463 

18,318,608 

36,557,491 

36,203,151 

38,177,134 

36,986,290 

48,678,709 

45,354,463 

48,596,265 

64,913,564 

80,846,141 

85,197,989 

91,568,226 

103,895,024 

115,520,533 

1,397,144 

2,145,367 

2,585,167 

1,664,671 

1,538,565 

1,385,734 

2,019,838 

757,775 

2,269,945 

5,885,869 

6,644,326 

8,918,069 

2,000,300 

2,469,582 

1,517,006 

4,740,065 

313,279 

3,318,361 

3,359,043 

2,988,001 

6,531,786 

2,907,970 

4,499,471 

4,906,677 

8,310,951 

11,392,148 

3,775,845 

2,053,778 
760,056 
12,627,71  1 
14,836,151 
7,711,450 

1,124,027 

414,455 

14,442,326 

18,087,693 

639,672 

1,523,943 

748,054 

15,225,237 

18,144,098 

4,796,255 

1,545,935 

571,103 

11,805,387 

25,142,266 

1,866,332 

11,040,232 

19,105,161 

32,885,092 

37,989,146 

34,708,173 

40,437,587 

40,931,023 

2,078,965 

2,550,956 

2,862,481 

105,659 

100,343 

89,532 

103,004 

176,998 

63,112,606 

88,715,048 

120,042,315 

127,222,094 

133,790,365 

152,465,675 

167,566,461 

2,001,433 

2,480,322 

25,000,000 

2,606,153 

24,250,000 

23,500,000 

29,750,000 

39,800,000 

127,923 

2,001,433 

2,480,322 

27,606,153 

24,250,000 

23,500,000 

29,750,000 

39,927,923 

$  61,111,173 

$  86,234,726 

$  92,436,162 

$102,972,094 

$110,290,365 

$122,715,675 

$127,638,538 

$  20,000,000 
41,111,173 

$  19,500,000 
66,734,726 

$  18,840,000 
73,596,162 

$  18,790,000 
84,182,094 

$  20,971,700 
89,318,665 

$  25,606,700 
97,108,975 

$  25,743,200 
101,895,338 

$  61,111,173 

$  86,234,726 

$  92,436,162 

$102,972,094 

$110,290,365 

$122,715,675 

$127,638,538 

Comparative  consolidated  balance  sheets— January  31,  1948-195 2 


1948  1949 


1950  1951 


1952 


125,113 
$  3,256,195 


$ 

3,381,308 

$ 

2,500,000 

114,323 

507,775 

259,210 

$ 

3,381,308 

$  12,825,859 
177,058 

$  13,002,917 


$  10,552,700 
156,200 
2,019,945 
274,072 

$  13,002,917 


$  35,679,431 
2,229,465 

$  37,908,896 


$  30,435,551 
952,055 
5,478,463 
1,042,827 

$  37,908,896 


$  46,689,581 
1,055,059 

$  47,744,640 


$  39,703,508 
718,548 
6,218,177 
1,104,407 

$  47,744,640 


$  69,279,221 
878,861 

$  70,158,082 


$  59,572,563 
784,311 
8,473,177 
1,328,031 

$  70,158,082 


'elating  thereto,  which  appear  in  the  annual  reports  to  the  stockholders  for  the  respective  years,  are  omitted. 
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ALLIED  STORES  CORPORATION 

Comparative  consolidated  statements  of 


1943  1944  1945 


Common  Stock: 


Capital  fixed  by  Board  of  Directors  at  $1.00  per  share 

$  1,817,153 

$  1,817,153 

$  1,817,153 

$  1,817,153 

Additional  amounts  received  and  discounts  on  repur¬ 
chase  of  Preferred  Stock  (capital  surplus) : 

Amount  at  beginning  of  period . 

Add- 

Excess  of  consideration  for  issuance  of  shares  of 

Common  Stock  over  $1.00  per  share . 

Discount  on  repurchase  of  Preferred  Stock . 

Other  credits  (net) . 

9,033,587 

54,217 

1,171,787 

10,259,591 

282,719 

57,574 

10,599,884 

143,659 

10,743,543 

Amount  at  end  of  period . 

Earnings  retained  for  use  in  the  business  (earned  sur¬ 
plus)  : 

Amount  at  beginning  of  period . 

Add— Consolidated  net  earnings . 

10,259,591 

10,599,884 

10,743,543 

10,743,543 

8,341,670 

5,294,258 

11,276,854 

5,681,428 

14,699,202 

6,850,603 

19,157,370 

7,230,407 

Total  . 

13,635,928 

16,958,282 

21,549,805 

26,387,777 

Deduct— 

Dividends  paid: 

On  5%  Preferred  Stock . 

On  4%  Preferred  Stock . 

On  Common  Stock . 

Other  charges  . 

1,161,450 

1,197,624 

1,176,151 

1,082,929 

1,129,018 

1,263,417 

1,056,400 

1,804,882 

(879,118) 

Total  deductions . 

2,359,074 

2,259,080 

2,392,435 

1,982,164 

Amount  at  end  of  period . 

11,276,854 

14,699,202 

19,157,370 

24,405,613 

Total  Common  Stockholders’  Equity . 

$  23,353,598 

$  27,116,239 

$  31,718,066 

$  36,966,309 

Common  Stockholders’  Equity  per  share . 

$12.85 

$14.95 

$17.50 

$20.40 

Comparative  consolidated  statements  of  earnings  for  the 

1943 

1944 

1945 

1946 

Net  Sales  (including  leased  departments) . 

$170,828,164 

$203,718,739 

$241,923,628 

$281,602,454 

Gross  margin . 

60,951,222 

72,619,931 

85,959,752 

97,257,502 

Operating  expenses : 

Rent . 

Provision  for  depreciation . 

Maintenance  and  repairs . 

All  other  operating  expenses . 

3,502,840 

1,334,045 

1,292,419 

38,523,475 

4,092,280 

1,246,723 

1,408,253 

44,521,424 

4,773,250 

1,215,757 

1,735,626 

51,888,300 

6,105,775 

1,050,161 

2,232,950 

60,358,061 

Total  operating  expenses . 

44,652,779 

51,268,680 

59,612,933 

69,746,947 

Operating  earnings . 

Other  earnings— net  . 

16,298,443 

188,991 

21,351,251 

408,019 

26,346,819 

429,487 

27,510,555 

438,224 

Interest  paid  . 

16,487,434 

909,250 

21,759,270 

895,166 

26,776,306 

982,373 

27,948,779 

478,378 

Loss  on  sale  of  land  and  buildings . 

15,578,184 

1,396,756 

20,864,104 

1,313,501 

25,793,933 

2,463,526 

27,470,401 

Earnings  before  federal  income  taxes . 

Provision  for  federal  income  taxes . 

14,181,428 

8,500,000 

19,550,603 

12,700,000 

23,330,407 

16,100,000 

27,470,401 

19,100,000 

Consolidated  net  earnings . 

$  5,681,428 

$  6,850,603 

$  7,230,407 

$  8,370,401 

Consolidated  Net  Earnings  of  Alstores  Realty  Corpora¬ 
tion  and  Subsidiary— not  included  above . 


As  the  above  figures,  prepared  by  the  Company,  are  submitted  for  comparative  purposes  only,  the  footnotes 
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AND  SUBSIDIARIES  CONSOLIDATED 


common  stockholders*  equity— January  31,  1942-1952 


1946 

1947 

1948 

1949 

1950 

1951 

1952 

$  1,804,882 

$  2,062,722 

$  2,073,907 

$  2,107,922 

$  2,107,922 

$  2,107,922 

$  2,195,884 

10,743,543 

10,865,931 

22,470,929 

22,858,451 

24,441,300 

24,474,661 

24,480,073 

122,388 

11,604,848 

150 

350,033 

15,821 

21,668 

1,074,420 

8,429 

500,000 

33,361 

5,412 

3,949,610 

32,987 

10,865,931 

22,470,929 

22,858,451 

24,441,300 

24,474,661 

24,480,073 

28,462,670 

24,405,613 

8,370,401 

28,440,360 

18,378,752 

42,201,075 

13,623,284 

48,663,804 

15,805,512 

57,632,872 

12,227,302 

62,736,082 

14,944,382 

70,520,980 

8,258,445 

32,776,014 

46,819,112 

55,824,359 

64,469,316 

69,860,174 

77,680,464 

78,779,425 

908,632 

160,000 

2,617,079 

649,943 

796,000 

3,816,037 

6,000 

964,000 

6,196,555 

563,700 

6,272,744 

800,326 

6,323,766 

835,718 

6,323,766 

1,020,961 

6,521,680 

4,335,654 

4,618,037 

7,160,555 

6,836,444 

7,124,092 

7,159,484 

7,542,641 

28,440,360 

42,201,075 

48,663,804 

57,632,872 

62,736,082 

70,520,980 

71,236,784 

$  41,111,173 

$  66,734,726 

$  73,596,162 

$  84,182,094 

$  89,318,665 

$  97,108,975 

$101,895,338 

$22.78 

$32.35 

$35.49 

$39.94 

$42.37 

$46.07 

$46.40 

fiscal  years  ended  January  31,1943-1952 

1947 

1948 

1949 

1950 

1951 

1952 

Total  for 
the  Ten  Years 

$361,712,370 

$392,199,076 

$419,227,618 

$407,838,280 

$439,908,620 

$476,692,651 

$3,395,651,600 

116,855,116 

120,135,655 

134,922,454 

131,307,326 

146,869,017 

152,671,077 

1,119,549,052 

7,597,985 

1,196,656 

2,475,177 

75,064,852 

7,609,652 

1,831,546 

3,056,780 

86,812,977 

8,272,006 

2,684,755 

2,571,677 

94,928,059 

8,505,933 

3,192,184 

2,880,775 

96,423,620 

9,635,468 

3,357,989 

2,938,491 

103,676,401 

10,400,956 

3,774,595 

3,430,171 

117,258,331 

70,496,145 

20,884,411 

24,022,319 

769,455,500 

86,334,670 

99,310,955 

108,456,497 

111,002,512 

119,608,349 

134,864,053 

884,858,375 

30,520,446 

424,560 

20,824,700 

116,489 

26,465,957 

(181,812) 

20,304,814 

227,153 

27,260,668 

523,160 

17,807,024 

542,106 

234,690,677 

3,116,377 

30,945,006 

41,254 

20,941,189 

143,726 

26,284,145 

878,633 

20,531,967 

904,665 

27,783,828 

1,114,446 

18,349,130 

1,490,685 

237,807,054 

7,838,576 

30,903,752 

20,797,463 

25,405,512 

19,627,302 

26,669,382 

16,858,445 

229,968,478 

5,173,783 

30,903,752 

12,525,000 

20,797,463 

7,174,179 

25,405,512 

9,600,000 

19,627,302 

7,400,000 

26,669,382 

11,725,000 

16,858,445 

8,600,000 

224,794,695 

113,424,179 

$  18,378,752 

$  13,623,284 

$  15,805,512 

$  12,227,302 

$  14,944,382 

$  8,258,445 

$111,370,516 

$  9,210 

$  14,862 

$  18,755 

$  61,580 

$  223,624 

$  328,031 

relating  thereto,  which  appear  in  the  annual  reports  to  the  stockholders  for  the  respective  years,  are  omitted. 


Stores  Owned  By  Allied  Stores  Corporation 


Polsky’s 

Akron,  Ohio 

O’Neill’s 

Baltimore,  Md. 

Jordan  Marsh 

Boston  and  Framingham,  Mass. 

Rollman’s 

Cincinnati,  Ohio 

Sterling-Lindner-Davis 

Cleveland,  Ohio 

Morehouse-Fashion 

Columbus,  Ohio 

Titche-Goettinger 

Dallas,  Texas 

Laubach’s 

Easton,  Pa. 

Herpolsheimer’s 

Grand  Rapids  and  Muskegon,  Mich. 

Paris  of  Montana 

Great  Falls,  Mont. 

Meyer’s 

Greensboro,  N.  C. 

Joske’s  of  Houston 

Field’s 

Houston,  Texas 

Jackson,  Mich. 

Gertz 

Jamaica  and  Flushing,  N.  Y. 

Peck’s 

Kansas  City,  Mo. 

Muller’s 

Lake  Charles,  La. 

Bon  Ton 

Lebanon,  Pa. 

Bon  Marche 

Longview,  Wash. 

Bon  Marche 

Lowell,  Mass. 

Guggenheim  er’s 

Lynchburg,  Va. 

Joslin’s 

Malden,  Mass. 

Donaldson’s 

Minneapolis,  Minn,  and  Rapid 

City,  South  Dakota 

Stern  Brothers  (97%  owned) 

New  York,  N.  Y. 

Quackenbush 

Waite’s 

Paterson,  N.  J. 

Pontiac,  Mich. 

Joske’s  of  Texas 

San  Antonio,  Texas 

Levy’s  of  Savannah 

Savannah,  Ga. 

Bon  Marche 

Seattle,  Northgate  and  Everett,  Wash 

Bon  Marche 

Spokane,  Wash. 

The  Palace 

Spokane,  Wash. 

Heer’s 

Springfield,  Mo. 

Golden  Rule 

St.  Paul,  Minn. 

Dey  Brothers 

Syracuse,  N.  Y. 

Fisher’s 

Tacoma,  Wash. 

Maas  Brothers 

Tampa  and  St.  Petersburg,  Fla. 

Black’s 

Waterloo,  Iowa 

Barnes-Woodin 

Yakima,  Wash. 

Pomeroy’s 

Reading,  Pa. 

(Operates  stores  in  Reading,  Harrisburg,  Wilkes-Barre,  and  Pottsville,  Pennsylvania) 

Troutman’s  Greensburg,  Pa. 

(Operates  stores  in  Greensburg,  Butler,  Dubois,  Indiana,  Connellsville,  Latrobe, 
New  Castle  and  Warren,  Pennsylvania) 

Anderson’s  Boise,  Idaho 

(Operates  stores  in  five  cities  in  Idaho,  two  cities  in  Oregon,  two  cities  in  Washington, 
two  cities  in  Colorado,  two  cities  in  Utah) 

Represented  in  the  domestic  markets  by  a  wholly-owned  subsidiary 

ALLIED  PURCHASING  CORPORATION  New  York  -  Chicago  -  Los  Angeles 

Represented  in  foreign  markets  by  a  wholly-owned  subsidiary 

METASCO,  INC.  New  York  —  London  —  Paris  —  Tokyo  —  Brussels  —  Vienna 
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Printed  in  U.S.A. 


Jordan  Marsh  branch , 
Shopper's  World , 
Suburban  Boston 
Opened  October ,  1951 


